ir 


or 
ot 
int 
d - 


OW 


f- 
gn 














NEW YORK AND CHICAGO, MAY 29, 1909 











Entered at New York Post Office as second-class Matter. October 10, 1906, under Act of Congress March 8, 1879. 


——_—— ——————— —__— 





—E — —_—____—— 








IMPORTANCW.OF THE CROPS. 

The outcome of a year’s is always of para- 
mount importance to B® (uM Micing of the country, 
for on it depends the p&fchasingopower-of the farmer 
and the rural population im- general, which lives off 
the farmer—an element which constffutes more than 
60% of our population. This importance is accentu- 
ated this year, when all our industries need the sup- 
port of good crops in order to get into full swing 
and to enable the country to break away from the ef- 
fects of a disastrous financial crisis and to attain full 
prosperity. It is therefore natural that attention is 
now concentrated on the all over-towering issue of 
the year’s crops, especially the two most important— 
wheat and corn. 

What will these two crops be? That the winter 
wheat crop will fall behind that of last year, admits no 
longer of any doubt. It will be considered a fair one 
if it does not fall much below 400,000,000 bushels, 
which will be about 36,000,000 under that of last year. 
While the weather conditions this spring have been 
rather favorable, the winter wheat crop has suffered 
a great deal from the drought of last fall. It is feared 
that the winter wheat crop of Kansas, the banner 
winter wheat state, will not amount to ever 60,000,000 
bushels, and that of Oklahoma to over 8,000,000 
bushels, while Texas will have the poorest winter 
wheat crop it has had for years. 

That the spring wheat crop will not make up the 
deficit caused by the smaller winter wheat crops, is 
also very probable. The season of planting has been 
late this year and if we have as large a crop as last 
year, it will be satisfactory. 

Of the corn crop, almost nothing is known yet. 
Weather conditions so far have been favorable. A 
great deal of acreage abandoned for wheat will be 
planted for corn. It is therefore possible that we may 
have a corn crop exceeding 3,000,000,000 bushels. lf 
it comes to this, then the general agricultural situa- 
tion will be fairly satisfactory, for it will bring the 
farmer a great deal of money, and also supply our 
railroads with good tonnage, for it is the corn crop 
which furnishes the best, largest and most profitable 
agricultural tonnage for the railroads, although the 
changes which have been going on in the condition 
of the country have been such as not to make the 
roads almost entirely dependent on the crops for their 
prosperity. Ten years ago our railroads carried 10% 
more tonnage of farm products than they are carry- 


, 





ing now. At the same time the tonnage of merchan- 
dise, mineral products, and especially the iron and 
steel, has enormously increased. The agricultural 
tonnage of all railroads amounts to 23% of their total 
tonnage, and of this corn supplies only 6%, mineral 
tonnage 32%, merchandise 18%, animals 8%, and 
miscellaneous tonnage 19%. The importance of the 
crops lies not so much in the tonnage they furnish 
to the railroads, but in the stimulation they give to 
all other business. Another effect of smaller crops is 
their influence on our international trade, for excel- 
lent crops mean large exports and the influx of 
millions of European money into our country. If we 
cannot export enough to balance European credits for 
imported manufactured goods, then we have to send 
a great deal of our gold to Europe. This year we 
have already exported over $50,000,000 gold, and if 
this continues it must finally become a heavy drain on 
our monetary condition. 

In Europe the crop prospects are unquestionably 
poor. The wheat crops of Germany, France, and 
Austria-Hungary will also be disappointing. The ques- 
tion of relief of the wheat shortage in these countries 
depends entirely on how much Russia will produce this 
year, but on this point, owing to poor statistical infor- 
mation, almost nothing is known. If Russia should 
not have an abundant wheat crop, then Europe will 
have to buy a great deal of American wheat, for even 
good crops in Argentine, Egypt, and India will not 
suffice to satisfy Europe’s needs. Then cereal prices 
will soar, and our farmers are liable to see the highest 
wheat prices and what they will lose on the quantity 
of the wheat they produce they will make up in its 
price. It is a perplexing situation, and it will be weeks 
before real conditions become fully known. 





THE WABASH SYSTEM REORGANIZATION. 

The Wabash Railroad with its 2,500 miles and its 
complicated affiliations with the Wheeling & Lake 
Erie, the Wabash-Pittsburg Terminal Co. and the 
Western Maryland, must logically be the first among 
the Gould roads to receive the attention of the new 
interests, upon whom the reorganization of the en- 
tire system of the Gould railroad depends. 

It will be much easier to arrange the affairs of the 
Gould lines west of the Mississippi as soon as the re- 
ceiverships of the Western Maryland, the Wabash- 
Pittsburg Terminal Co. and the Wheeling & Lake 
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Erie are terminated and the Wabash Railroad itself 
is placed in a comfortable condition. 

That apparently little has been done so far, is prob- 
ably due to a temporary difference of opinion among 
the leading interests as to how the matter shall be 
adjusted. Then it requires time to come to an under- 
standing with the creditors of the bankrupt railroads 
of the system. In the meantime important arrange- 
ments have been made to strengthen the position of 
the Wabash so as to increase its business. 

At Kansas City an exchange of traffic with the 
Union Pacific has been arranged, and at Buffalo a 
similar arrangement with the Delaware & Lackawanna. 
At Pittsburg a transcontinental freight express ser- 
vice to the Pacific Coast has been established, pro- 
viding fast freight delivery, of which eastern rail- 
roads with Pittsburg terminals will take advantage. 
All this will insure the Wabash a prosperous future, 
and is liable to transfer the railroad from a struggling 
enterprise into a splendid money-maker. 

That the traffic arrangements will be followed by 
important financing, is natural, but this part of the re- 
organization will probably not take place until the 
fall. By that time the extent of the crops will be 
known, the tariff issue, which is still retarding com- 
mercial activities, will be out of the way, and Mr. 
Harriman, who will have a great deal to say in the 
readjustment of the affairs of the Wabash, will be 
back from his European trip and ready to finally 
shape the position of the road among the big rail- 
road systems of the East. 

At present it seems to be settled that the new Wa- 
bash will be a better, greater, and more important 
system than it has ever been in its history; and that its 
securities will relatively occupy a different position in 
the market than they have in the past. 





MONETARY MISGIVINGS. 

Two evolutions in our monetary condition are not 
pleasing to those students of changes and their mean- 
ing, who know too well how immutable the laws of 
trade and finance are, and how futile the efforts of 
man-made laws to change them prove. 

One of these evolutions is the enormous and alarm- 
ing increase in our bank note circulation at a time 
when a severe trade depression ought to have rather 
caused a contraction in our bank note circulation, 
which in April, 1907, amounted to $586,823,643, and 
in May, 1909, to $688,326,070. Gold is going abroad 
in enormous quantities—$52,000,000 so far this year, 
—while the national bank note, the home circulation 
medium, on whose upper left hand corner is the leg- 
end “Secured by deposit of government bonds or 
other securities” is flooding the market. This in- 
crease in our bank note circulation is due to the with- 
drawal of government deposits from national banks, 
As their keeping by 
the banks on account of their low rate of interest 1s 
undesirable and expensive, they and the “other securi- 
ties,” permitted by law were used for taking out “cur- 
rency.” This has led to the enormous increase in 
our circulation mediums at a time when there was no 
good reason for it and caused the inflation which 
drives the most valuable medium away and whose 
effect our banks and bankers will finally concede, when 
big loans, now planned, are once placed, a few rail- 


used as security for deposits. 


road reorganizations completed, and the big men ar¢ 
once again out of the stock market. 

The other and not pleasing evolution, is the enor- 
mous increase in the national bank loans. ‘They have 
grown from $4,528,346,876 on May 14, 1908, to $4, 
963,111,869 on April 28, 1909. Here we have a ph: 
nomenal increase in bank loans with whose catfse even 
the dullest observer of the security markets must |« 
familiar. Trade and industry have not caused thi 
swelling in bank loans—but only stock operations, 
which have been going on in the last twelve month 
for the purpose of discounting “a return to prosper 
ity.” During all this time commercial conditions hav 
not taxed the loaning facilities of the banks. N 
business expansions have made the national banks 

But what the press terms th 
will, if the claim of a quicki; 


loaned up to the hilt. 
“legitimate business” 
returning prosperity be true, soon begin to clamor f 

Will this not make the bank 
call in loans, for which stocks are now the collateral 
and will then not the time of cheap money, which ha 
hav 


money, more money. 


stimulated stock speculation so immensely, 


passed? All this may not come in a week or a month, 
but there is no question that the latest monetary evo 
lutions, due to our unscientific currency laws, will 
assert themselves and possibly lead to serious conse- 


quences. 





CONTRASTING HAWLEY TO HARRIMAN. 
There are two men to-day in Wall Street who 
occupy public attention almost to the exclusion of 
They are E. H. Harriman and Edwin 


everyone else. 
Hawley. 

Both rose to be financial giants on the wings of the 
panic of 1907. Both were endowed with almost super- 
natural foresight to realize the opportunities that the 
distress of that period brought in its train. By pick- 
ing up properties cheap and reconstructing them thes 
raised themselves to great financial prestige. ‘They 
availed themselves of opportunities which occur in 
the lifetime of but few men. 


While, of course, Harriman was 2 power be 

fore the financial storm broke, his was a power 
. 

that was more feared than admired. On the other 


hand, Hawley, while a big man in Wall Street, was 
no bigger than two score of other prominent men i 
the affairs of the Street. 

After Harriman jumped into the breach and saved 
the Erie, incidentally saving the financial situation— 
for had this road been allowed to go under, it wou!d 
have led to enormous liquidation of our stocks by 
Europe—he became the popular idol instead of the 
Wall Street Sphinx he had been regarded heretofore. 

On the other hand, Hawley had the good fortune 
of not having much fame outside Wall Street, so 
that when his star began to rise, it was like a new 
planet ascending on the financial horizon. 

Between no two men at the present time are there 
more comparisons drawn than between these two 





financial giants as to their personality and methods. 

Nowadays, Harriman is looked upon as the conser- 
vative, methodical, far-seeing, constructive railroad 
genius, whose efforts are constantly bent upon solidi 
fying his properties, so that when they once begin 
disbursing dividends they can maintain them. On 
the other hand, Hawley is regarded as the dashing 
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leader who wishes to carry everything before him by 
storm. He has endeared himself to a large follow- 
ing, not so much by acquiring control of a number 
of railroad properties, but rather by rushing them on 
a dividend-paying basis, or increasing the dividends 
of those properties which had already been paying 
them. Within a year he has increased the dividend 
of Colorado Southern, and after doing so, sold it to the 
Burlington; he increased the dividend of the Chicago 
& Alton for the benefit of the Clover Leaf which he 
controls; and he recently jumped the rate of Chesa- 
peake & Ohio from 1 per cent. to 4 per cent. It is 
natural that such a policy should bring to his camp 
a large speculative following. It has not only bene- 
fited by these dividends, but has made considerable 
money out of the rise in the price of the stocks which 
followed these kaleidoscopic movements. Whether 
this policy will in the end prove a conservative one, 
the future will decide. In the meantime, Hawley’s 
name has become a familiar one on almost everyone’s 
lips. 

Conservative investors, however, will be more prone 
to follow the leadership of a cool, deliberate man like 
Harriman, rather than the impetuous leadership of a 
Hawley. 





EASILY MADE MILLIONS. 

The other day the newspapers published a notice 
that the United Metals Selling Co., which has a cap- 
ital of $5,000,000 and has for years paid annual divi- 
dends from 20 per cent. to 30 per cent., had declared 
an extra dividend of 50 per cent., amounting to $2,- 
500,000, an amount equal to one-half of its capital 
stock, 

These few millions were not made in their regular 
business, but by a clever scheme. There was recently 
formed the International Smelting & Refining Co. for 
the purpose of competing with the American 
Smelting & Refining Co. of the Guggenheims, who 
had not long ago fallen out with the Amalgamated 
Copper people. The International, back of which 
was the United Metals Selling Co., was capitalized 
with $10,000,000. The stock was soon quoted on the 
Curb around 137, a price hardly justified but brought 
about by tactics peculiar to that market. To the In- 
ternational Smelting & Refining Co. the United Met- 
als Selling Co. turned over a small smelting plant, the 
Raritan, at a profit of $2,500,000. The Raritan which 
sold at this tremendous profit, may not be worth that 
much, but it was a case where the buyer had to obey 
the command of the seller. The International prob- 
ably paid too much, but it was created for profit, espe- 
cially for making big profits for those behind the 
proposition. The Guggenheims would have probably 
not bought the Raritan plant for $1,000,000. High 
finance, however, has its own ways of making millions 
easily. 

Another case of easily-made millions came to light 
a few days ago. A suit for legal service rendered 
by an attorney to the syndicate that bought the “Three 
I’s’—the Indiana, Illinois and Iowa Railroads—based 
on a claim that Theodore P. Shonts, the president of 
the Interborough Traction System of New York, Paul 
Morton, President of the Equitable Life Assurance 
Society, Joy Morton, President of the International 
Salt Co., Robert Mather, former president of the 


Chicago, Rock Island & Pacific Railroad Co. and Wm. 
C. Brown, former Vice-President and now President 
of the New York Central, had made on the sale of 
the “Three I’s,” which they had bought for $3,000,000 
and transferred to the Lake Shore & Michigan South- 
ern Railway for $7,250,000—a profit of $4,225,000— 
without paying the attorney who attended to the trans- 
action the stipulated fee of $100,000, and suit for this 
amount has been brought by the administrator of the 
estate of that attorney, who had died in the meantime. 

These stories show how easily it is to make millions 
when one has the necessary connections, the proper 
influence to make the purchaser do his bidding, and 
an elastic conscience. 





IS HENRY C. FRICK IN A TRAP? 

From Chicago comes the report that Henry C. Frick, 
the big stock speculator who has of late also taken a 
flyer on wheat and sold enormous quantities of May 
wheat short, is in a trap. May wheat has advanced in 
Chicago to $1.35%, and $1.50 is predicted before the 
close of the month. James A. Patten, the wheat king, 
has dclivered the final word to the clique of big Pitts- 
burg steel millionaires, among them H. C. Frick, who 
started out some months ago with the avowed intention 
of ‘“‘breaking” the big Chicago Board of Trade operator 
on the May wheat deal. 

Patten’s last word to these men, who now find them- 
selves on the wrong side of the market, and facing stag- 
gering losses, is: “Thumbs down, There will be no 
private settlement.’ If Patten insists on his ‘‘pound of 
flesh,’’ there will be lively times in the wheat pit, and 
the losses of the wheat bears may run into the millions. 





SOUTHERN PACIFIC PREFERRED. 

Considerable interest is attached to what action 
Southern Pacific may take regarding its preferred stock. 

If the road intends to retire the stock, it will have to 
do so on or before July 1, 1910, at 115. If it were cer- 
tain that such action would be taken, there would be no 
profit in the purchase of the stock today, but, on the 
contrary, a loss. 

It would work out as follows: One hundred shares 
of this stock at its present price would cost $12,600. 
With the full year’s dividend still due before the stock 
could be retired; $700 on 100 shares, added to the re- 
tirable price, $11,500, if it was called, makes a total 
of $12,200. Therefore to buy 100 shares at 126 would 
represent a loss today of $400. 

It is therefore an outright gamble to buy this stock on 
the possibility that it will not be retired. It seems, 
though, that a good many are willing to take the chance, 
assuming that, as the Union Pacific holds the largest 
block of this preferred stock, it would not be inclined to 
vote itself out on such a profitable investment. 





NATIONAL BANKS TO PROTECT THEMSELVES. 

The national banks in Texas, Kansas, Nebraska and 
Oklahoma are chafing under the difficulties which con- 
front them in the operation of the new laws of these 
States guaranteeing depositors against loss of their 
deposits. 

Under a ruling of the Comptroller of Currency, the 
national banks are not allowed to take advantage of 
these laws without forfeiture of their charters. There- 
fore there is some talk of organizing a mutual plan 
whereby their depositors will be guaranteed against loss. 

A number of the large surety companies are seriously 
considering taking up the business of guaranteeing the 
deposits of national banks, and if they decide upon th« 
plan undoubtedly will get quite a large patronage among 


these Southwestern national banks. 


The large cities do not seem to be handicapped by 
the new laws. It is the national banks of the smaller 


towns who seem to suffer most by them. 
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THE BIG JUMP IN LONG ISLAND STOCK, 

After remaining in a state of somnolence for months, 
the stock of this railroad has suddenly become animated, 
having advanced within the last few days to 68. 

This road has the transportation of Long Island in 
a grip of iron. However, this would not justify the 
sudden awakening of speculative interest in the stock, 
for in its best year—-1901-2—the road only earned a 
surplus of $544,252 on its $12,000,000 of stock, or 
about five per cent. Since then the surplus earnings 
have been constantly decreasing, showing a deficit in 
three years, and only a small surplus in two years— 
one of $54,389 in 1904, and $22,529 in 1905. 

The recent purchases of the stock may have been for 
two reasons. Either that the Pennsylvania Railroad, 
which controls the road, desires to increase its 
holdings, or maybe that people who realize the 
wonderful transition through which Long Island 
is now passing are willing to buy the_ stock 
for the purpose of holding it over a number of 
years in the expectation that in time the road may turn 
out another Delaware & Lackawanna. They have in 
mind the road’s future when the Pennsylvania has fin- 
ally completed its tunnels under the North and East 
Rivers over into Long Island, and provides this great 
suburban section of New York City with as good trans- 
portation service as the New Yorker now has with his 
Subway and New York Central system. 

Undoubtedly there is a great future in store for Long 
Island, and the benefit of that future, in its growth of 
population and increase in property values, the Long 
Island Railroad will be the greatest beneficiary because 
it actually enjoys as exclusive a monopoly of the trans- 
portation business of this island as any group of capi- 
talists could desire. The Long Island Railroad has its 
tentacles so firmly gripped about the island that it is 
almost a physical impossibility for any other transporta- 
tion line to get a foothold on it. 





HOW THEY TALK. 

That most of the talk about the crops is influenced 
by the market engagements or the business of the talk- 
ers is shown by the conflicting statements concerning 
the winter wheat crop. The speculators who have 
sold wheat short claim to know that the crop will be 
big. The holders of the cereal for an advance talk of 
nothing but poor crops. The railroad men, whose busi- 
ness is to secure the largest tonnage of freight, talk, 
of course, only of big crops. It they should not come, 
railroad men reason that it will then at least not dis- 
courage the manufacturers who are preparing to handle 
the business that follows a good crop, and are also good 
shippers. So everybody talks about the crop as his own 
interest dictates. 

Prominent grain speculators, in interviews and circu- 
lars, describe the winter wheat crop as almost ruined. 
President Harris of the Burlington has declared himself 
to be very optimistic, and expects good crops. 

Now, where is the truth? It probably lies between 
these two conflicting opinions, or, rather, estimates. We 
will probably have neither a poor nor an excellent win- 
ter wheat crop, but only a fair one. 





HARRIMAN’'S HAND IN KANSAS CITY SOUTHERN. 

The selection of Mr. L. F. Loree, president of the 
Delaware & Hudson and one of Mr. Harriman’s closest 
associates, as chairman of the Kansas City Southern, 
makes the supposition general that Mr. Harriman has 
acquired control of this road almost an actual fact. 

While the story is told that the Dutch interests have 
not parted with their holdings in the road, but have only 
consented for the good of the property to put the execu- 
tive management in Mr. Loree’s hands instead of Mr. 
Herman Sielcken, reads very well, it is not generally be- 
lieved. 

Mr. Sielcken and Mr. Harriman have not been the best 
of friends for some years, and it was due to Mr. Siel- 
eken’s efforts that Mr. Harriman was dislodged from the 


road some years ago. It is hardly likely therefore that 
a truce has been patched up, but rather that the shrewd 
Dutch holders, contented with the nice profits from their 
holdings, were glad to turn them into cash. 

The Kansas City Southern will now be regarded, as 
has been predicted by The Financial World for months, 
as a Harriman road; and under the astute management 
of Mr. Loree should soon reach a point in its career 
where both preferred and common stocks will be rank- 
ing as permanent dividend payers. The road has the 
territory and the potential possibilities, traversing as i! 
does, a very rich section of the country, to become a very 
valuable property. 





WESTERN UNION’S BIG MELON STILL HANGS HIGH. 

It has been known for many years that The Western 
Union Telegraph Company recovered a judgment against 
the American Bell Telephone Company involving about 
$6,000,000. 

This suit hinges on an accounting of certain shares of 
stock in the company licensed by the Beli Telephone 
Company under the terms of a contract made with the 
National Telephone Company in November, 1879. 

Like Finnigan, the brakeman, this suit has been ‘“‘on 
again, off again, and gone again,” and may ‘‘come on” 
again in a few years hence to remind Western Union 
holders that there is a possibility some day of getting 
this $6,000,000. 

For this reason, when the news became known that 
the United States Circuit Court of Appeals had re- 
ferred the matter of an accounting to a Master, it had 
no effect on the shares of the Western Union, as it may 
be years yet before these millions drop into the stock- 
holders’ laps. It is hanging on a high tree, and so far 
has not ripened to a point where it is ready to fall. 
However, one of these days a settlement must be made, 
and it may then be possible that the stockholders will 
get a nice extra dividend. 





THE ARMOUR BONDS GO QUICKLY. 

The best indication of the extent of the demand for 
well-secured industrial bonds, which has been a devel- 
opment of only a few weeks at the most, was the over- 
subscription which attended the offering of $30,000,000 
real estate first mortgage 4% per cent. thirty-year gold 
bonds of Armour & Co. These bonds were offered at 
95%, yielding less than five per cent. per annum, which 
is rather a high price for an industrial bond to bring. 
The success of the sale of these bonds, however, may be 
ascribed to their being so well secured, the net assets 
being placed by the underwriting bankers at $112,000,- 
000, against which these bonds will be the only debt. 





—If a few good bond issues could be placed abroad, 
it would stop the outward movement of gold. 





Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%4% to over 5% 


Send for circulars and booklet “F”’ 
N. W. Harris & Company 
BANKERS 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Industrial bonds played the most important role in 
this week’s great activity in bonds. The success of the 
Armour bonds, which were all placed a day before the 
subscription list was advertised to be closed, will have 
a decided influence on investors and tend to incline 
them more favorably toward good industrial bonds than 
heretofore. It would not surprise The Financial World 
at all if the next month developed one of the most ex- 
tensive markets for industrial bonds of a superior class 
than has ever been witnessed heretofore in this country. 

Over two months ago The Financial World called at- 
tention to this change of attitude on the part of invest- 
ors from railroad to industrial bonds, but never expected 
it would reach such widespread proportions so soon. 

The demand for this class of bonds has been wait- 
ing upon a clear outlook in the business situation, and 
now that the future for trade is not only bright, but, also 
promising, investors are eager to put their funds into 
such securities as creditors, as well as_ stockholders, 
and thus obtain the benefits accruing to those who get 
in early. 

Aside from the large industrial bond offerings there 
were a number of smaller ones to enliven business. 

The syndicate which recently bought the $4,591,000 
Louisville & Nashville Railroad Compaay’s Paducah & 
Memphis division first mortgage 4 per cent. gold bonds 
offered them at 98% and interest, to net about 4.10%. 








NEW YORK CITY OFFERS $40,000,000 BONDS. 

New York City will receive bids until 2 P. M., June 
8, for $40,000,000 4 per cent. semi-annual stocks and 
bonds, consisting of $24,000,000 corporate stock for 
various municipal purposes, divided as follows: $10,- 
000,000 corporate stock for water-supply purposes; 
$3,200,000 corporate stock for construction of a rapid 
transit railroad; $800,000 corporate stock for construc- 
tion of a library building; all of which issues are pay- 
able May 1, 1959, and $2,000,000 assessment bonds for 
street improvements, payable May 1, 1919. 

Last March the city sold $10,000,000 4 per cent. 
bonds, and in the previous November, $12,500,000 4’s 
were sold, but this is the first large bond offering by 
the city since February 14, 1908. 





THE BIG DRY GOODS COMBINE. 

The United Dry Goods Companies, which was incor- 
porated the early part of this week, is one of the most 
important and ambitious mergers that has been planned 
for some years. 

This company, behind which is John Claflin and his 
associates, aims to acquire control of dry goods stores in 
large cities all over the country. 

The object propmting this merger is that of economy 
in the management of these businesses on a large scale. 
By being able to buy goods for a number of stores the 
cost is considerably reduced. In fact, the aggregate 
purchasing power of a large circle of stores may suffice 
to control the entire output of a great many factories, so 
that in the evolution of this scheme it is just as likely 
that it may extend itself to the acquisition of other 
sources of supply. 

Ten million dollars of the preferred stock of this 
company is offered at 110. As there is a clause 
to this stock which restricts the company from 
offering the remainder except at 120, there is likely to 
set in considerable lively speculation when it is listed 
on the Stock Exchange, in the belief that it will eventu- 
ally reach this price. 

Mr. J. B. Claflin, the head of this new combine, has 
the reputation of being one of the most successful men 
in the dry goods business and is surrounded through 
his different connections with a very large following, 
particularly those who have been associated with him in 
the Associated Merchants Company, from which com- 
pany as shareholders they have participated in satisfac- 
tory dividends. 





CONVERTIBLE BONDS 


Write for our Circular No. 478, describing 
all of the well known issues of Convertible 
Bonds listed on the New York Stock Ex- 
change. We explain in this circular why 
the desirable issues of Convertible Bonds 
are a favorite form of security with many 
discriminating investors. 


RAILROAD BONDS 


Write for our Circular No. 479, describing 
44 issues of Railroad Bonds listed on the 
New York Stock Exchange, including high 
and low prices for 1908. We classify the 
bonds as follows: High Grade, Conserva- 
tive Investment, and Semi-speculative. 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 


Members New York Stock Exchange 











FOR SALE 
100 Chicago, Indianapolis & Louisville com. 
100 Chicago & Alton Prior Lien & Participating. 
100 Du Pont (E. I.) de Nemours common. 
100 Du Pont (E. I.) de Nemours preferred. 
100 Lackawanna Steel. ; 
100 U.S. Finishing common and preferred. 


FREDERIC H. HATCH & CO, 


Dealers in Unlisted Securities of Railroads and other Corporations in the 
United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


3@ BROAD ST., NEW YORK. 





We Have Purchased and Offer for 


Investment 


The bonds of well built and ably managed Interurban 
Electric Railroads operating on private right of way and by 
perpetual franchises, serving populous and growing commu- 
nities, and earning largely in excess of fixed charges, at 
prices to yield the investor an attractive return and a steady 
income over a long period, with every prospect of increase 


in value. 
Special Circulars 
J. H. FERTIG 
Main Office N. E. Office 
20 BROAD STREET 18 POST OFFICE SQUARE 
NEW YORK BOSTON 











National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





UNITED CIGAR MFG. CO. COM. 
at present price pays 7% 


All inactive stocks and bonds dealt in 
EDGAR G. YOUNGS 
35 Wall Street Est. 1878 New York 


Phone 7402-7403 Hanover 





Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits. 
Investment List on Application 
52 BROADWAY NEW YORK 
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BRISK BOND MARKET IN THE WEST. 

At the present time, from all reports, the demand for 
bonds is even larger in the Central West and Northwest 
than it is in the Eastern and New England States. 

Bond houses in those sections are at present the 
heaviest subscribers to new underwritings and succeed 
readily in disposing of their allotments. 

This is a very healthful sign. In former times these 
sections were more inclined to put their surplus funds 
in more speculative investments, whereas they are now 
putting them into substantial securities. It shows that 
the hard times have taught the valuable lesson that in 
the end it pays to be conservative. 





DENVER GAS & ELECTRIC. 

The conservative management of the Denver Gas & 
Electric Company has produced very encouraging results 
for its shareholders for the year ending May 1 last. 

The company’s net earnings were equivalent to 16.75 
per cent. on its $3,500,000 capital stock outstanding. 
This is almost 4 per cent. in excess of that earned in 
1908, and over 7 per cent. greater than in 1907. In 
gross earnings the year also proved the largest in the 
history of the company. 





IF ROGERS HAD ONLY SAID THE WORD. 
Prodigal Lawson Would Have Rushed to His Arms. 


In an article speaking of the dual personality of Henry 
Huddlestone Rogers, a writer in the New York ‘‘Times”’ 
tells an interesting story of how Rogers and Lawscn 
parted. According to the author, Lawson turned on 
Rogers like a tiger and fought him tooth and nail be- 
cause Rogers, in the copper slump of 1903, refused t 
raise a finger to help him, although Lawson begged for 
mercy when he realized that his patron had forsaken 
him. Still, Rogers remained cold as steel. But this 
part of the story is not half so interesting as that 
which reveals the side of Lawson’s nature, showing that 
he will not stop at anything to serve his own selfish 
ends. 

The writer states that Lawson confessed to him, at 
the time that he was gathering millions of innocent 
people into his net, that he might ruin Rogers; that he 
was still under the influence of the personality of this 
master of men. He said: 


“If Rogers would send for me now and ask me to come back 
into the fold, I would go back to him.” 


Thus he would go back to the very man whom he 
charged in his ‘“‘Frenzied Finance’ with sending men 
to the penitentiary and suicides’ graves, and their wives 
and daughters to the poorhouses or on the streets. Law- 
son, therefore, according to his own confession, was 
willing to fly back to Rogers if he would have only 
opened his arms to embrace him once again. By this 
admission, Lawson makes it known in livid letters that 
instead of battling for the common people’s rights against 
the “‘System,’”’ he was using them only as a rack to 
bring Rogers to terms. That he cared little but to gain 
his own ends, is proved by the fact that he ruined many 
people by advising them to throw their good securities 
on the market. 

The world loves a fighter, whether he fights for a 
right or a wrong, so long as he fights in the open and 
with honest weapons; but, on the other hand, despises 
a man who claims he is fighting for a cause, when he is 
really only using it as a cover to stab the man who had 
been his best friend. 

That Rogers was Lawson’s best friend he cannot 
deny. Therefore, his maudlin tribute to the now dead 
financier is nauseating. He might at least have kept 
his mouth closed, as the dead man needed no words of 
praise from him. 





—The Cumberland Telephone & Telegraph Company’s 
report for April shows an increase in gross revenue of 
$20,507.71, and in net revenue of $20,917.42 over the 
corresponding month of last year. 


FOR INVESTMENT 
OF SURPLUS FUNDS 


We recommend seasoned Municipal, Rail- 
road and Public Utility Bonds. We at all 
times have available a variety of such issues 
in large and small denominations. 


Offerings on Request 


N. W. HALSEY & CO. 


BANKERS 


49 Wall Street, New York 


CHICAGO SAN FRANCISCO 


PHILADELPHIA 





WE WILL BUY 


New Jersey Steamboat 5s 

Du Pont Powder 4s 

Atlas Portland Cement 6s 

Pittsburg, Wheeling and Lake Erie Coal 4s 
Park & Tilford 6s 

Metropolitan Water Co. (Kansas City) 4s 
Pittsburg Terminal Railroad and Coal 5s 
United Box Board Coll. Tr. 6s 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461 -7462-7463-7464-7465-7466 HANOVER 





Mo. & Western Ist 6’s, 1919. 
St. come. Wichita & Western Ist 6's, 
Muncie, Hast. & Ft. Wayne Tract 


Ist 5's, 1935. 
East Liverpool Tract. & Lt. lst 5’s, 
1925. 


Chi. & Atlantic Term. Ist 5’s, 1918. 
Chi. & West Mich. Ist 5’s, 1921. 
Ches. & Ohio, Big Sandy 4’s, 1944. 
Roanoke & Tar River Ist 6's, 1917. 
Cin., Ham. & Dayton Gen. 5's, 1942. 
N. Y., Susq. & West. 2d 4%’s, 1937. 
Middletown, Union & Water Gap 


2d 5's, 1910. New Jersey Zine Co. stock. 
Telephone 


7355 Hanover S. R. TAYLOR ” Wanew York 
MORRIS & HOLDEN 


BANKERS 
45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


STEEL BONDS 


Inquiries Invited in all Actiye and Inactive Issues 


H. DUNCAN BULKLEY 
71 Broadway Phone 2440 Rector New York 


Se , 





Telephones 6236-7 Hanover 

















_ American Light & Traction Co. Stocks 

_ American Gas & Electric Co. Stocks 

Indiana Lighting Co. Stocks and Bonds 

Central Railway Syndicate 

| Omaha Water Co. Stocks and Bonds 

| Eastern Pennsylvania Ry. Co. fives 1936 | 

Lacombe Electric 5s, 1921 | 
| 
| 


Lamarche & Coady 


Tel. 5775-6 Broad 








| 
| | 
25 Broad Street New York | 
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THE BOOM IN UNITED STATES STEEL COMMON. 

One of the strangest evolutions of the bull markets 
of this year is the high record price of Steel common. 
Whatever arguments are used to justify the high price 
the highest in the history of the stock—they can hardly 
appeal to reason. 

From an investment standpoint, an industrial stock 
that pays a dividend of only 2 per cent. is too high at 
64; from a speculative standpoint, the price discounts 
a far too distant future, while from the standpoint of 
intrinsic value, it is equally hard to figure out a price 
anything like the present one. 

When the billion and a half dollar Steel Trust was 
formed, the $550,000,000 common stock was real water, 
as it represented only earning possibilities which have 
been very poor, so far as they relate to what early in- 
vestors in the stock, who bought it at 50, have received 
in dividends. It is true that since the corporation was 
formed about $300,000,000 out of earnings, has been 
put back into the property, but during all this time 
the depreciation has also been quite considerable. There 
have been added to the property the Tennessee Coal & 
[ron Co. and the Gary plant, but these two acquisitions 
have been been paid for out of the funds of the cor- 
poration or with bonds—which formed assets of the 
company in former years. 

The argument that the business, after closing one of 
the poorest years in its history, is again picking up 
nicely, is the poorest, for the large business obtained 
since the cut in prices only means reduced profits. That 
there will soon be a tremendous business is not a cer- 
tainty. The rush of orders of the last few weeks was 
due to a desire of consumers to avail themselves of low 
prices. Now that the prices have been advanced again, 
it is very questionable whether the higher prices will 
not act as a retarding influence. With the uncertain- 
ties of the crop, there will be no enormous demand for 
steel products. Then, by the famous Great Northern 
Ore deal, the Steel Trust has so far not profited. Under 
that deal it has paid out several million dollars without 
being able to show anything in return for it. That 
there will be an increased dividend on the common stock 
so soon is hardly to be believed. It is not probable that 
the enormous earnings which the years 1906 or 1907 
brought will be repeated this year, or even anything 
like it. In 1906 the net profits amounted to $157,000,- 
000, and in 1907 to $175,000,000. The highest estimate 
of earnings for 1909 does not exceed $100,000,000. 
Anyone able to reason can see from this that the 
present price of Steel common is altogether out of line 
with present conditions or the outlook for this year. 
That the price of the stock, notwithstanding all this, 
has been put up to above 64, is simply due to bold man- 
ipulation by the powerful pool that has been operating 
in the stock for weeks. It has unlimited millions at 
its disposal, and is favored by the ruling optimism. The 
pool which is able to force prices up knows too well 
that it can only succeed by persistent marking up of the 
price. But the reaction will finally come, as a balloon 
that has been put up high must come down. Steel 
common has become only attractive to frenzied specu- 
lators, who think that the pool will be able to force the 
price to 75. 

How that part of the press, whose financial writers 
are trying to serve the investing public and not the stock 
manipulators, view this boom is shown by the remarks 
of two leading newspapers, each published in a different 
part of the country. 

The Boston ‘“‘Herald”’ says: 

Sixty for a 2 per cent. stock like United States Steel com- 
mon is absurdly high and it is not supposable that anybody 
would pay that price for a 2 per cent. stock for investment 
holding. One might pay 60 in expectation of 4 per cent. being 
paid or he might pay it if he thought the price would go to 
SO a year or two hence. No doubt, the speculative chance is 
worth much more than the investment chance in case of Steel 
ommon. Recall sales at 45 only a little while ago and pres 


sales at GO. Here is a difference of 15 points—an ad- 
vance of 33 per cent. The 15 points equal seven years’ divi- 
ends at 2 per cent., all realizable in a few weeks. Why bother 


about the investment qualities of a stock that will yield $15 
per share in less time than it takes the company to earn and 
pay $2 per share? Does anybody wonder that Steel insiders 
speculate in the company’s shares, especially if they can borrow 
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Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 


6% Bonds NETTING 6% 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 
6% Coupon Bonds purchasable at par in multiples of $100. 
6°% Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 
AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 














money of the bank where the company makes its deposits to 
conduct the cperation with? 

The Chicago ‘Daily News”’: 

Speculation for the rise in ‘Little’ Steel’ is declared by 
brokers to have reached that point where it represents noth- 
ing more than fantastic quotation juggling. That the advance 
in the shares has more than discounted the improvement in 
the steel industry and the shares are now selling far above 
a price warranted by the dividend return are facts to which 
speculators are disposed to close their eyes so long as they 
have ready access to an almost unlimited supply of cheap 
money 


THE BIG OCTOPUS AND ITS SPAWN. 

From time to time it has been heard that the inde- 
pendent steel companies would coalesce into a trust 
which would place it in size and importance second to 
the Steel Trust. 

The story has been repeated so often that a great 
many people believe that there is a deal of truth to it. 
It has gone so far as to place the capital at $750,000,- 
000. By gradual stages we have reached a point where 
the octopus has delivered its spawn. The next genera- 
tion may see the spawn attain proportions where it will 
be strong enough to give the Steel Trust a real contest 
for mastery. — — 


HILL-HARRIMAN PEACE. 

The Union Pacific has just made the following official 
announcement: 

An agreement has been reached whereby Union Pacific and 
Great Northern will use the tracks of the Northern Pacific 
through th Portland gateway. Trackage embraced in the 
agreement is that between South Tacoma and Vancouver, Wash. 


The Columbia River bridge is also made a joint highway. 


This 150 miles of Northern Pacific right of way will be 
double tracked immediately. The Union Pacific will suspend 
all building operation in that territory and it is understood 
that litigation between the Hill and Harriman lines will be 
withdrawn from the courts. 

This peace between Hill and Harriman means the end 
of expensive competitive railroad building in the North- 
west. All interested railroads will greatly benefit from 
it. The Northern Pacific, which is financially very strong, 
has sufficient means on hand to build these 150 miles 
without issuing new stocks or bonds at present. This 
arrangement between the Northwest Pacific railroads 
had a great deal to do with the strength of the Hill 
stocks in the last few days. 

ST. PAUL. 

Numerous brokers’ views of the future of the Chicago, 
Milwaukee & St. Paul have been published of late, all 
of which have been unanimous in regard to the great 
future of the road, the enormous values of its Pacific 
Coast extension, and the safety of its 7 per cent. divi- 
dend. This is a high tribute to the management, which 
has always excelled in conservatism and economy. 


— 
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THE HILL STOCKS BEGIN TO SHOW LIFE. 
After remaining out of line for months from the rest 
of the market, the Hill stocks—Great Northern and D 5 
Northern Pacific—have during the past few days begun enver ( as ~ 


to show activity. This should occasion no surprise, for 
if there are two standard railroad stocks deserving of a 
higher price based upon the quotations established by 
stocks of similar character, they are Great Northern and 
Northern Pacific. 

Notwithstanding that both companies have increased 
their capital in the last year, increases which were jus- 
tified to provide for the constant expansion of business 
in their respective territories, they are still selling from 
ten to twenty points lower than their intrinsic value 
justifies. 

The common stock of the St. Paul, for example, is 
selling around 151, whereas Great Northern sells around 
147, or four points less, and Northern Pacific around 
148, or three points less, while Reading, a 4 per cent. 
stock, is quoted about ten points higher than either one. 

For some years to come it cannot be said that the 
stockholders of the Chicago, Milwaukee & St. Paul are 
likely to get any valuable rights, whereas, on the other 
hand, ‘‘Santa Claus’’ Hill may dig down in his grab-bag 
almost any moment for something good to present 
as gifts to his stockholders. One of these gifts for the 
Northern Pacific shareholders will likely be an extra 
cash dividend for their interest in the Burlington, which 
property will be turned over to the Great Northern. 

As the Great Northern will have to do some financing 
to take over Northern Pacific’s interest in the Burling- 
ton, the rights for the Great Northern shareholders may 
turn out in the form of an opportunity to either buy 
new bonds or stocks of the road considerably under the 
prevailing quotations of the outstanding securities. 

It is just as likely that those standing close to the 
confidence of the powers that be in the Hill roads know 
about this and have for months past been quietly accu- 
mulating all the stocks that impatient holders, who ex- 
pected rights earlier but have since grown tired waiting, 
have thrown on the market. 





THE SCHWARZSCHILD & SULZBERGER BONDS. 

In view of the issue of bonds by two big packing 
houses—Armour & Co., which has issued $30,000,000 
4% per cent. bonds, and the Cudahy Packing Co., which 
has issued $4,000,000 5 per cent. bonds—it may be 
timely to call the attention of investors to the 6 per 
cent. debenture bonds of Schwarzschild & Sulzberger 
Co., another large packing house. These bonds were 
issued in 1906 and amounted to $6,000,000, of which, in 
the last two years, over $500,000 has been retired. This 
company has filed with the Massachusetts Secretary of 
State a statement of its financial condition, dated Janu- 








ary 2, 1909, which we compare as follows: 
Assets: 1909. 1908. 
Real estate and machinery ........ $9,500,224 $9,490,874 
OE EEE OEE 7,572,27. 6,613,703 
Cash and debts receivable........ 6,724,503  *7,196,347 
Interest in subsidiary companies.. 2,993,248 3,027,028 
0 ee eee 26,790,2! 26,327,952 
Liabilities: 
0 gO Sa reer ee 4,373,400 4,373,400 
Accts payable, fund & floating debt. 13,911,515 14,475,585 
ens ng cad wane ash ie teeth 505,338 7,478,966 

ne en 26,790,253 26,327,952 


This statement is very interesting, as it shows quick 
assets, consisting of cash, bills receivable and merch- 
andise almost three times as large as the amount of the 
outstanding bonds. The item of $13,911,515, under lia- 
bilities, includes the outstanding bonds. The business 
of the company shows constant healthy expansion. That 
the company had to pay 6 per cent. was due to the 
strained money conditions of 1906. To-day it would 
be easy for it to borrow at 5 per cent. The bonds, which 
mature in 1916, if not redeemed before that time, are 
certainly a very attractive industrial investment. 





—The Copper stocks on the Curb are in vain waiting 
for a boom, They fail to show any life. 


OF 1949 
Denominations: $100, $250 and $1000 


Yielding 5.40% 


Interest payable May and November. 
Always marketable and available as collateral. 


Descriptive Circular and Annual Report 
upon request. 


Williams, McConnell & Coleman 


BONDS STOCKS 


60 WALL STREET (Telephone 5621 John) NEW YORK 








MUNICIPAL BONDS 


Yielding 3.65% to 3.90% 


City of Buffalo, N. Y., 34% Chemung Co., N. Y., 4%% 

City of Rochester, N. Y., 344% City of Rensselaer, N. Y.,44%4% 
City of Syracuse, N. Y., 4% Village of Salamanca, N. Y.,5% 
Village of White Plains, N.Y.,4% City of Schenectady, N. Y.,4%% 


Send for descriptive circulars and price list. 


W. N. COLER & CO. 
43 Cedar Street New York 


YOUR BANKER 


‘‘He is the man who wants clients, not 
mere customers. He will study the needs 
of each particular buyer. He is a man of 
conscience, and of judgment, and his de- 
sire to sell bonds or stocks, and so make 
money, is tempered by his desire to really 
serve the interest of the men who entrust 
to him their hard earned money. 

‘‘Spend the time necessary to find this 
man, and when you find him, stick to 
him.’’ 








—World’s Work, May, 1909. 


Our offering will he sent upon request. 


Chas. H. Jones & Co. 


INVESTMENT SECURITIES 


TWENTY BROAD STREET, NEW YORK 
SUITE 1716 Telephone 3155 Rector Cable Address “‘Orientment”” 











Knickerbocker Trust Company 


announces the removal of the 


Broadway Office 


to its new 


BANKING AND OFFICE BUILDING 
60 Broadway, New York 


BUY OR SELL 
Maryland, Delaware & Virginia 5s, 1955 
Danville, Urbana & Champaign 5s, 1923 
Toledo Terminal R.R. 4%s, 1957 
Cripple Creek Central RR. stocks 


LEONARD SNIDER BROADWAY, NEW YORK 


LAND TITLE BLDG., PHILADELPHIA 
POINTS OF MERIT IN 


LIFE INSURANCE 


SHOULD BE FIRST CONSIDERED 


Address T. E, LANE, General Agent 
170 BROADWAY NEW YORK 

















May 29, 1909. 


THE FINANCIAL WORLD. 9 





UNITED WIRELESS ON THE DEFENSIVE. 
Issues Statements Which Contain No Facts. 

It is gratifying to The Financial World to know that 
its efforts to bring forth some sort of a financial state- 
ment from the United Wireless Company have reached 
so far that it has become necessary for this concern to 
issue voluminous printed replies denying that it is con- 
ducting one of the most far-reaching and reprehensible 
stock-jobbing fakes of recent years. 

This change of tactics indicates that the unfortunate 
shareholders, who have paid from $10 to $30 a share 
for the stock, are no longer being misled by the com- 
pany into believing that it has been unjustly attacked, 
but are asking for facts. When they begin to clamor 
for facts, the truth cannot much longer be concealed. 
They will then uncover for themselves the roitenness of 
this promotion to which The Financial World has long 
drawn attention. 

In criticising the United Wireless Company, The 
Financial World has no object other than the inter- 
est of the investing public. It is not published 
to tear down any legitimate enterprise, but exists to 
raise its voice against every scheme to plunder innocent 


investors. No one is more thoroughly aware of this 
policy than the president of the United Wireless Com- 
pany. He has had every opportunity to prove to The 


Financial World that his company is engaged in the 
legitimate function of making money for its sharehold- 
ers. He has been informed again and again that this 
paper will open its columns to any itemized financial 
statement certified to by any reputable accountants, 
showing that the company is primarily engaged in the 
business of transmitting and receiving wireless mes- 
sages and earning enough profits on its capital to justify 
a price for its shares of three times the par value. But 
what does he do instead? 

He beats around the bush; he surreptitiously attacks 
the paper, and causes the misinformation to spread that 
The Financial World is irresponsible; that the editor 
has committed almost every crime in the calendar, for- 
getting all the while that not all investors are so fool- 
ish as to conclude that what he says is the truth. An 
honest man, who knows that he is in the right and that 
his business is legitimate, and the security he is selling 
is offered at a legitimate price, would throw his books 
open and say: 

“Here is what I have; come, see for yourself, for the truth 
speaks for itself.” 

But does he do this? 

No! He publishes no statements. Refuses to show what 
his company has earned, not from stock sales, but from 
bona fide operations. He does not deny over his own 
signature that no cash was given in return for the 
stock of the De Forest Company. Abraham White 
claimed to own 60 per cent. of this stock at one time, 
but the president of the United Wireless has never told 
whether Mr. White’s stock has been bought for cash, 
and no one knows to this day whether he is really out 
of the company or still the master-mind guiding this 
gigantic stock-jobbing scheme. 

If the president bought out White’s holdings, how did 
he do it, and from whence came the money? 

How did George H. Parker, a former insurance agent, 
come to acquire something like $3,000,000 in stock 
and cash for his valuable services to the now defunct 
De Forest Co., and the present United Wireless Co. 

All these questions could be readily answered; 
the facts would be revealed by the mere process of 
honest auditing. But it seems that these facts are not 
to see the light of day until the stockholders 
force the company for their own protection to reveal 
them. When exposure overtakes this fraud and forces 
its collapse they will then come to light. 





—Cudahy has issued $4,00,0000 bonds, Armoury & 
Co. $30,000,000 bonds, the Swifts $4,500,000 two- 
vear 514 per cent. notes. The impression prevails that 
they plan entering other lines of business. 


FOR SALE 
$50,000 CLYDE STEAMSHIP 5s 


at 95° and Interest 
at which price they yield 5.41 


> & Charles e 
yun Members New York Stock Exchange 
60 
0 111 BROADWAY NEW YORK 


Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 





ORIENT RAILWAY SECURES ADDITIONAL CONCES- 
SIONS. 

The Mexican Government has granted the Kansas City, 
Mexico & Orient Railway the right to increase its freight 
tariff from 30 to 40% for 99 years beginning June 10, 
1909. In fixing the rate, the Government decides a ques- 
tion which, as long as it is an open one, is an uncertain 
problem. The tariffs the Mexican branch of the Orient 
are allowed to charge will make that section of the road, 
on account of its diversified tonnage, the most profitable 
in producing revenues. 





We Offer a Limited Number of 


Units in the Following Trustee Properties 


No. 2—Los Angeles at $105 or $1050 to yield 1909-10 about 6% net 
No. 6—Seattle at $105 or $1050 to yield 1909-10 about 6% net 
No. 3—Spokane at $100 or $1000 to yield 1909-10 about 7% net 


The first two Properties are new and strictly fireproof. The third is 
a brick building on the best business corner in Spokane. All are splen- 
didly located store and office buildings. 


UNITS IN EACH of these Properties are increasing more than 5% in 
value annually, Leases in force show that earnings will increase from 
year to year. 


Properties Offered Permanently 
Free of Mortgage 


BE AN OWNER and get the increasing income and the tnoreasing 
value. 
Full information upon request for Booklet and offering No. 87 


The Trustee Securities Company 


Number One Wall Street, New York City 





American [Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 


Guaranteed 
Bonds 


Yielding 6% Income 





WHITE & CO. 
Bankers 


25 Pine Street, New York 





Public Service Corporations 


Write for our recent pamphlet on above 


ISIDORE NEWMAN & SON 


BANKERS 
Established 1868 


25 Broad Street 
New York City 


212 Carondelet Street 
New Orleans, La. 
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THE CURB FEELS OFFENDED. 

Some of the members of the Curb express the opinion 
that The Financial World deals with their market rather 
harshly. 

By holding this view they make a mistake. The Fi- 
nancial World is perhaps more anxious than they are 
that the Curb rid itself of the many frauds which have 
made it their pasture ground, so that the public may 
have a reliable outside market for the purchase and 
sale of unlisted securities of merit. 

If The Financial World has seemed harsh in its criti- 
cisms, it has been prompted by the thought that it might 
stimulate among the decent element of that market an 
heroic effort to clean it out. 

This is what it must finally come to if it is to last, 
for it can only be a question of time when there will 
not be a corporal’s guard of customers to patronize the 
Curb if any more fiascoes collapse upon it. 





THE SLUMP IN WESTERN MARYLAND. 

A number of different reasons are given from as many 
different sources to account for the sudden slump in 
Western Maryland from 28 to 18%. 

One of the reasons given was that a more drastic re- 
organization and assessment would be decided upon. 
Another that the Baltimore & Ohio would not buy the 
road; and a third that the pool in it was compelled to 
take more stock than it could carry. To these reasons 
might have been added, for it is just as plausible, that 
on a dark night the moon fell across the track and 
stopped transportation on the line. Each one would be 
just as wise by drawing his own deductions. The tape, 
however, tells the best story. 

The slump started by a sale of a large block of the 
stock through a house closely associated with the con- 
trolling interest of this property. This naturally ex- 
cited the suspicion, and quite reasonably, too, that the 
whole slump was merely a shake-out. For weeks now 
people have been advised by the different brokerage 
houses that Western Maryland was in line for a big 
move, and it did move to the pleasure and excitement 
of everyone except those who overstayed the market. 

If Western Maryland was worth 24 as far back as six 
months ago to the insiders, who were gradually accu- 
mulating it, and they usually know what form the reor- 
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ganization will take, it certainly is worth that price to- 
day, if not more, since the road is showing that it is not 
only able to earn the fixed charges, which, of course, 
are not being paid, but confronts a much brighter 
future. Moreover, there seems to be a certain arrange- 
ment with the State of Maryland and the com- 
pany which it is believed makes a reorganization by 
foreclosure impossible; as in the first place, it might be 
difficult to assess the State for what securities it may 
hold, and if it were possible the question arises whether 
the company would care to antagonize the common- 
wealth of Maryland by whose suffrage it exists. 

That there will be an assessment of some sort is a 
foregone conclusion. The road cannot get its money out 
of the air, someone must put it up. 

For weeks previous to the recent rise and slump in 
this stock, the opinion was general that this money 
would be raised by a voluntary assessment, in return 
for which those who would put up their pro rata share 
would receive in return additional securities. Western 
Maryland has in its treasury about $44,000,000 worth 
of common stock which could be used for this purpose. 
This stock it could give to those who would provide the 
money for the rehabilitation of the system, and The Fi- 
nancial World is still inclined to the view that the reor- 
ganization will take form along these lines. 





BY THE WAY AND TO THE POINT. 

—-The railroads have overstayed their market. Three 
months ago it was possible for them to buy steel rails 
at $23 a ton; now, however, they must pay $28, to 
which price steel rails have been advanced. 

—Although the International Nickel Company net in- 
come for 1909 showed a decline of about 10 per cent., 
it still equals 5.34 per cent. on the outstanding common 
stock. The company’s report is a reflection of the past 
year, which was not a good one for any company. The 
outlook for the coming year is much brighter. 

—Many will remember the Poor Orphan Copper Com- 
pany shares, proclaimed for their many virtues. How 
they went up like a balloon to $8 a share, until some- 
thing sharp hit them, when, with a sudden noise, they 
exploded. Now there seems to be a weak voice rise 
forth from the remnants with the assuring news that 
when certain financial arrangements now pending 
(which may cover the millennium) are completed, work 
on a larger scale can be started. 

—Recently the ‘“‘Wall Street Summary,” in speaking 
about the increased traffic of the Chicago Subway, says: 


That the officials declined to make the figures known, pre- 
ferring to wait until the new rates were in effect on the eastern 


and southern railroads. ver 
This admission will read rather humorous to Chi- 


cago people. They would royally welcome to their 
midst, and, in fact, hand over the key and freedom of 
the city, to anyone who could induce the officials of this 
company to make any facts known. 
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THE MINES COMPANY OF AMERICA CUTS ITS 
DIVIDEND IN HALF. 

The reason for the constant decline in the shares of 
the Mines Company of America became known last week 
when the dividend was cut from 24% to 12% per annum. 
Henceforth the dividends, instead of being at the rate of 
2% monthly, will be at the rate of 3% quarterly. 

At the company’s offices, the explanation is made that 
the reduction became necessary by a decline in monthly 
earnings from forty to twenty thousand dollars. 

It seems rather strange that this admission is made at 
this time. Interests closely associated with the com- 
pany have all along assured worried inquirers that there 
was nothing wrong with the company, that the earnings 
were being maintained, and that there were no reasons 
for the stock, which paid 24% to sell under par. All 
these statements were made in face of the fact that there 
was plenty of stock coming on the market. Evidently 
information was withheld about the shrinkage in earn- 
ings to enable insiders to unload. This is not a new 
game on Wall Street, but as old as the hills. 

Our readers will remember an article that appeared 
some months ago in The Financial World concerning a 
mining engineer who had visited the properties, and 
whose opinion it was that the ore reserves gave indica- 
tions of pinching out. When this article made its ap- 
pearance, it was indignantly denied at the company’s 
offices. 

A Curb broker sent a copy of it to Mr. Lambert, one of 
the directors and a close friend of J. W. Gates, and re- 
ceived a reply, branding the article in so many words as 
peing false and misleading. However, in the face of this 
official reduction in the dividend, it is apparent that The 
Financial World’s information, instead of being mis- 
leading, was based on facts. Moreover, the action of 
the stock only too plainly tells the story that the real 
truths about the company were kept back to enable those 
who knew of them first-hand to get out. 
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THE POOR MAN’S MARKET. 

The “Journal of Commerce,” in commenting upon the 
New York Curb, declares that it is in one sense the 
poor man’s market. It has indeed well lived up to this 
reputation. It has not only kept the poor men poor, 
but has made them poorer still. Some of them have 
been reduced to circumstances that’ fit them for the 
poorhouse. 





ROCK ISLAND. 

The boom in the common and preferred stocks has 
come to a standstill. Possibly the bull crowd has found 
it cannot secure an outside following. The public has 
30 often lost money in Rock Island booms that it dis- 
trusts these stocks and prefers to let them alone, 
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WESTERN PACIFIC RAILWAY. 

The Bonds of the New Transcontinental Railroad. 

There is not a single 5 per cent. first mortgage rail- 
road bond carried on the roster of the New York Stock 
Exchange selling as low as the 5 per cent. first mortgage 
bond of the Western Pacific. The 4 per cent. first mort- 
gage bonds of the older railroads are all selling around 
par or above. The 414 per cent. general mortgage bond 
of the Chesapeake & Ohio commands a price of 105%, 
the 5 per cent. general mortgage bond of the Evansville 
& Terre Haute 103, the 5 per cent. bond of the Missouri, 
Kansas & Texas 108, the 5 per cent. bond of the South- 
ern Railway 112, the 5 per cent. first mortgage bond of 
the Wabash 112%, and the 5 per cent. second mortgage 
bond of this railroad 103%. The 5 per cent first mort- 
gage bond of the Western Pacific at 97% therefore ap- 
pears cheap. In addition to their being a first mortgage 
bond, the Denver & Rio Grande Railroad Company and 
the Rio Grande Western Railroad Company jointly 
agreed to make up any deficit in the amount needed to 
meet the Western Pacific’s operating cost and interests 
on its bonds after completion of its main line. 

Why therefere is this bond selling so cheap at a time 
when 5 per cent. first mortgage railroad bonds are com- 
manding high prices: The only explanation of this is 
that conservative investors, who usually dig carefully 
into the stability of a security before buying it, may pre- 
fer to wait to see what business this new transconti- 
nental line of 930 miles will do. 

When finished the Western Pacific’s capitalization will 
be as follows: 


Total. Per miie 





First mortgage 5 per cent. bonds....... $50,000,000 S887 
Second mortgage 5 per cent. bonds...... 20,110,000 21,575 
Pn S255 vintke od & bekhe 6408 Swe ane 75,000,000: 80,906 

EE wih aeswanedss ob. Sacobnieen’s $145,000,000 $156,418 


Comparing this capitalization with that of the other 
Pacific railroads as they were at the close of the fiscal 
year 1908, we find the following: 


Capitalization per mile. 
Atchison—9,415 miles: 


RE Se ae a 4 adie e da hehe Ma alncae $33,506 
EET cabdnd6s.00se@hsbhes shod eeaee 23,062 
NS ee ea oe a Bile ele $56,568 
Northern Pacific—5,633 miles: am 
ik ada canta Ease bad eked $33,772 
EY a 56 aw 646 Ge AEs bea we we ORS 38,680 
Se ee eee $72,452 
Union Pacific—5,781 miles: Pn 
ice bk ote $a GR ASRAR ORE RR AS $51,567 
eked sd edddeaeh hate eens was 51,088 
I a aie din a acide daar ain-aabeay kde $102,605 
Southern Pacific—9,506 miles: 
DE He ydiad graekgtde cea wedeaee on $39,144 
PE. c66 eed bde deeds edacenawe ann 28,689 
a ere ee $67,833 
Great Northern—6,594 miles: Z 
EE ie sets yin Sage Rib ty erkee awe he $14,855 
DE x cdd own Gottednandaeenlaaan ba 31,841 
0) ee er ere 46,696 


This shows that the capitalization of the Western Pa- 
cific is the highest of all. 

In order to meet its fixed charges the Western Pacific 
will have to earn $3,775 per mile. This is rather a 
high figures, when compared with the requirements of 
the other Pacific lines for fixed charges, which are as 
follows: 


Fixed charges per mile. 


DEE, ci crkwerimrbibbwes $1,783 
Northerr Pacific ......c-c.e6-. 1,77 
eS er er 2,534 
Southern Pacific ............ 2,281 
Great Northern .......ccce0. 22h 


To meet its fixed charges of $3,775 per mile the West- 
ern Pacific will have to earn about $10,000 gross per 
mile and operate at 60 per cent. Will it be able to do 
this? A comparison of the gross earnings per mile of 
the older Pacific lines and their operating ratio as they 
were at the close of the last fiscal year were: 


Ratio of 
Gross earnings oper. exp. to 
per mile gross per mile. 


Ee re eee ere $9,625 67.1 
OE a ree 12,874 54.0 
PDD pik cceddccnceeed 12,114 58.4 
Southern Pacific ...........0.0. 11,945 66.9 
Great Nerthese. ..cccccccccscvs 8,254 66.4 


If the Western Pacific should fail to earn its fixed 
charges after completion, the bondholder will have to 
fall back upon the guarantee of the Denver & Rio 
Grande. Therefore, the value of that guarantee is of 
the utmost importance. This railroad, according to its 
showing for the last fiscal year, had a surplus of $3,179 
per mile, of which $1,764 went to pay fixed charges, 
leaving a balance of $1,415 per mile for dividends. This 
surplus amounted to $3,535,836. Suppose the Western 
Pacific should in the first few years only earn $2,500 
of its fixed charges per mile, which would be equal to 
the requirements for fixed charges of the Great Northern 
per mile, the Denver & Rio Grande will have to make 
good about $1,500 per mile, whic’ is more per mile than 
its surplus on its $45,761,400 outstanding preferred 
stock on which it pays 5 per cent. dividends. This obli- 
gation which the Denver & Rio Grande has taken upon 
itself explains why its 5 per cent. preferred stock is 
selling at 87 at a time when the 5 per cent. preferred 
stock of the Atchison is selling at 104, and the 4 per 
cent. preferred stock of the Wisconsin Central at 89, or 
the 4 per cent. first preferred shares of the Colorado & 
Southern at around 84. 

To expect the Western Pacific from the start to doa 
splendid business is anticipating the unusual. It will 
serve a new territory, from which local traffic will not 
be heavy in the first few years, while when it comes re 
the profitable long-haul traffic it will have to face com- 
petition of the older railroads. Giving all these facts 
consideration probably explains the hesitation about the 
5 per cent. first mortgage bonds of the company, despite 
the well-meaning bullish enthusiasm. 

Regarding the physical condition of the Western Pa- 
cific, it can truthfully be said that the construction is of 
the best and that it will be a fine piece of railroad work. 
The construction, however, must have been very ex- 
pensive, for the work was undertaken at a time when 
labor and material commanded their highest prices. 





PORPHYRY COPPERS. 

A great deal is claimed by copper stock promoters and 
boomers of the possibilities of ‘“‘porphyry copper’’ prop- 
erties which are all represented as low cost producers. 

Porphyry, a word of Greek origin, designates a rock 
containing metals of a color like fire, and porphyry cop- 
pers are understood to be properties consisting of rocks 
containing copper that can be easily crushed. 

The porphyry rocks usually carry from 1% to 2% per 
cent. of metallic value, but it is so easily concentrated 
that production is cheaper from this rock than from the 
high grade deep mines of Butte. 

While the claims about cost of production are cor- 
rect, yet the life of porphyry mines it is thought will 
not be as long as that of the deep mines. Porphyry mines 
have been worked in Europe and exhausted, but the Rio 
Tinto mine, which had already been worked by the 
Phoenicians, is still the greatest copper producing mine 
in Europe. What will some of these days hurt the deep 
copper mines will be the development of the Mexican 
copper mines by cheap labor and the latest machinery as 
soon as the northwestern part of the Mexican Republic 
gets the necessary railroad facilities which will soon be 
the case, as enormous railroad building is just now going 
on in this section of the Southern Republic. 





—The other day Reading showed signs of palpitation 
on the tape, and everyone thought that the market 
was going all to pieces. This indicated how much 
traders have lost their sense of perspective. The man 
who asks today what justification there is for Reading— 
a 4 per cent. stock—selling around 155, is looked upon 
as a stranger who has dropped in the wrong place. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 








The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 28, 
the time of going to press. 

A DULL MARKET THIS WEEK. 

It was an uninteresting market this week such as 
usually precedes a holiday. It was entirely in the 
hands of professionals, whose .transactions are usu- 
ally bringing forth meaningless fluctuations in prices. 
There was a little liquidation going on, but it was well 
taken at recessions. There were no events to decide 
the character of the market or to give it impetus one 
way or the other. The big stock operators are in un- 
disputed control and are undoubtedly encouraged to sup- 
port prices by the big interests. whose buying or selling 
on a large scale alone can cause pronounced markets 
and wide fluctuations. The rich men, to all appearances, 
have so far not unloaded. They all take a most optimistic 
view of the immediate future, but while not scared by 
bad crop news, evidently prefer to wait until they can 
get a good line on the crop, on the outcome of which the 
degree of prosperity expected during the next twelve 
months, depends. 

BULLISH SENTIMENT ENCOURAGED. 

That the dullness which some professionals have de- 
clared as extremely painful has not led to a fair reac- 
tion, makes an impression on the public. Most brokers 
are bullish in their utterances and market letters and 
are nourishing this sentiment. They tell their follow- 
ing that by buying stocks now they will find themselves 
in the company of all the captains of industry. 

WHO HAS LIQUIDATED? 

That some liquidation has taken place in the last few 
weeks cannot be doubted. When the professional ele- 
ment was boilingly bullish it got long stock. Where did 
it come from? Not from the big men, for their liquida- 
tion would have made itself felt at once. Nor from the 
small fellow—thousands of whom bought odd lots in the 
days when many of the big fellows had to unload to save 
themselves. The small fellow who in the aggregate is 
a big fellow, as can be judged by the doubling of the 
number of shareholders in many railroads and indus- 
trial companies, does not sell when everything looks 
bright. He has bought mostly for investment and sits 
on it. It seems that many manufacturers and mer- 
chants who, after the panic invested their surplus capi- 
tal in good stocks at low prices, have been selling of late 
in order to re-employ their capital, and the profits they 
have made, in their own business. 

THE FUTURE MOVEMENTS. 

Everything depends on the crops. It would, how- 
ever, be unwise to speculate on a crop failure, as there 
is nothing to indicate this. The pools may find it to 
their interest to let prices down, as it may bring the 
public in, but not much of a drop can be expected, for 
business conditions are improving rapidly. This means 
restoration of dividends that have been cut and in- 
creases in dividends of many stocks. These are influ- 
ences that are liable to give the market a new impetus. 
It may come next week, it may not come for a month, 
but the dividend rumors will, as soon as the tariff is out 
of the way and even only fair crops are assured, become 
a great market influence. Just now the market situa- 
tion is considered encouraging, for although the public 
does not buy, it also does not sell, as it does not see a 
good reason for doing so. 

SITUATION ON FRIDAY. 

Under the influence of Steel common, which moved up 
over three points, the stock market showed unusual 
strength for a market that will be closed for the next 
three days. 


That the market is in the hands of strong pools, is 
evident from the way it acts; furthermore, it is apparent 
that it is following a definite program. Steel common 
has evidently been used as the pivot of the market, by 
establishing for it a new high record each successive 
day. The evident purpose is to impress the public mind 
that the financial interests look forward to an unusually 
prosperous year, and also to create an impulse to buy 
stocks before the advance goes very much further. 
Tuesday’s market will indicate what impression the gen- 
eral rise of the day has had on the public. 





THE RAILROADS 


ATCHISON. 

To equal its record year in 1907, the Atchison must 
earn net for the remaining two months of the fiscal year 
$4,570,777. As the net earnings for April were $2,924,- 
033, it is evident that the road will have no difficulty 
doing so. The chances are in its favor of the last two 
months running close to $6,000,000, in which event the 
net earnings will top those of 1907 by over a clear 
million dollars. The Atchison’s net in that year was 
equivalent to 15.02 for the common stock. This year, 
it is likely to reach close to 15.30 per cent, or three 
times the dividend rate. , 

BALTIMORE & OHIO. 

One of the strangest features of the bull market is 
the action of this 6 per cent. stock, At around 115, it 
is selling too low. Other 6 per cent. stocks, like Penn- 
sylvania and “Soo,” are selling about 20 points higher, 
although the probability that these two stocks will go 
on a higher dividend basis this year is not bright. The 
Baltimore & Ohio shows an increase of $3,000,000 in 
net for the first ten months of this fiscal year—which 
is equal to about 2 per cent. on its common stock. 
The only explanation for this backwardness is that the 
leading interests prefer to keep the price down in order 
to accumulate it. 

CHESAPEAKE & OHIO. 

The placing of the dividend of this road on a 4 per 
cent. basis was certainly welcome to the shareholders, 
who have for years only received 1 per cent. per annum. 
It was especially helpful to the Hawley Syndicate, which 
as owners of about $25,000,000 stock control the 
road. In carrying this stock they have now made it 
pay its own carrying charges. Further advances in the 
stock will depend on what new great system the syndi- 
cate can now form. It may be a great Middle West 
system with connections at Chicago, St. Louis, Kansas 
City, St. Paul, and Minneapolis. Then the road will be- 
come a profitable one and a good dividend-payer. 

CHICAGO GREAT WESTERN. 

Judging from reports, it seems settled that J. P. 
Morgan & Co. will become the bankers of the reorgan- 
ized Great Western as soon as the holders of the common 
and preferred B stocks by paying an assessment of $15 
per share, supply the funds to take the road out of re- 
ceivers’ hands—provided they are willing to do it. The 
Morgan house will finance a first mortgage bond issue 
of $15,000,000. If the road can shake off the Stickney 
blight it may have a good future for its stockholders. It 
is even believed that the Great Western will go to the 
Northern Pacific as soon as the Great Northern takes 
over the Burlington. 





ERIE. 

There is no doubt that the financial condition of the 
unfortunate Erie has greatly improved since the begin- 
ning of the year. The net income so far makes the pay- 
ment of the fixed charges certain, and will enable the 
company to sell the convertible bonds held in its treas- 
ury instead of trying to sell the $30,000,000 new bonds 
permitted by the up-State Public Service Commission, 
which bonds cannot be marketed on account of the hard 
terms imposed upon the railroad. But the improvement 
in the Erie’s condition does not justify the present price 
of 35 for the common. To expect that Erie will pay a 
dividend in the next five years is to look for a miracle. 
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LOUISVILLE & NASHVILLE. 

There can be no doubt that this railroad will again 
become a 6 per cent. dividend payer at next month’s di- 
rectors’ meeting. It could pay 8 per cent., for its net 
earnings have increased enormously. It may even pay 
an extra dividend this year, to recompensate the share- 
holders for the temporary reduciion. The Atlantic 
Coast Line, which has just restored its 6 per cent. divi- 
dend after paying only 5 per cent. during the trade de- 
pression, can well use an increased dividend and an 
extra one on its Louisville & Nashville stock, of which it 
owns more than one-half. 

MISSOURI PACIFIC. 

There is no likelihood that there will be a dividend on 
this stock this year. It needs every cent for improve- 
ments. It will have to do new financing soon. For this 
reason the present price must be considered high enough 
—if not too high. 

PENNSYLVANIA. 

That this stock, which always profits by new activi- 
ties in the Steel centers and will be benefited most by 
the return of industrial prosperity towards which we 
are heading, has failed to respond to the fine outlook 
of the railroad, shows that stocks usually do not dis- 
count anything, unless taken in hand by a pool. Un- 
fortunately for the holders, there is now no pool oper- 
ating in the stock. 

TOLEDO, ST. LOUIS & WESTERN. 

A recent remark of Theodore P. Shonts, president of 
the road, is interpreted as meaning an early dividend 
of 4 per cent. on the $10,000,000 common stock. From 
transportation, so it is figured out, 1% per cent. will be 
earned on this stock, while on the common stock of the 
Alton, owned by the company, 4% per cent. will be 
earned. To acquire this common stock, consisting of 
144,200 shares, the Toledo, commonly called the Clover 
Leaf Road, issued $5,047,000 2 per cent. bonds on which 
it has to pay annual interest of $100,940. As the Alton 
is now paying 4 per cent. on its common stock, the 
Clover Leaf received from this investment $576,000, 
out of which it has to pay only $100,940, leaving 2 
profit of $475,860, which is equal to 4% per cent. Thus 
6'4 per cent. is earned on the common stock of the 
Clover Leaf. As Hawley believes in dividends, as they 
stimulate stock speculation and distribution, it will not 
be surprising to see the common stock of this road on a 
4 per cent. basis this coming fall. 


THE INDUSTRIALS 


AMERICAN COTTON OIL. 

It is hard to find a justification for the high price of 
68% of this common stock. It is true that the com- 
pany’s business has been fairly good, but it is not of 
such a wonderful character as to warrant expectations 
of a substantial dividend increase. The next meeting 
for dividend purposes will, anyhow, not take place until 
November. The best dividend expected in conservative 
circles is 4 per cent., to be paid semi-annually. For a 
prospective 4 per cent. industrial, the stock, in face of 
the rapid changes to which the company’s business is 
subject, is selling high enough and can hardly be con- 
sidered as possessed of further attractions. 


NATIONAL LEAD. 

The directors of this company have decided not to 
retire the preferred stock on January 1, next. 

This decision came as a relief to a great many hold- 
ers of this stock, who were in fear of such action. 

The preferred stock of National Lead, if it was not 
retirable, would be selling considerably over 111; but 
this privilege is what keeps it down, and will continue 
to do so as long as this right can be exercised. The 
probabilities are, however, that it never will be called in, 
for the bulk of this stock is held by the directors and 
the largest stockholders, who we do not think are in- 
clined to vote themselves out of a 7 per cent. stock 
which has cost a good many of them considerably under 
par. 








C. 1. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 





MEMBER CINCINNATI 

, ’ BINGHAMTON 
New York Stock Exchange ROCHESTER 
New York Cotton Exchange SYRACUSE 
New York Coffee Exchange WILMINGTON TORONTO 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 





Atchison, Topeka & Santa Fe 
Railroad 


This Special Circular mailed free on request 


RENSKORF, LYON & CO. 


{ New York Stock Exchange 
Members) New York Cotton Exchange 


115 BROADWAY NEW YORK 


Kraus Bros. & Co. 


Members of N. Y. Stock Exchange 
24 BROAD STREET - - - NEW YORK 


STOCKS AND BONDS 
Fractional Lots Bought and Sold 


Telephone 780, 781, 782, 783 Rector. 














Minneapolis & St. Louis Railroad Company 


Coupons due June 1, 1909, from bonds of The Minneapolis & St. Louis 
Railroad Company will be paid on and after that date upon presentation at 
the office of the company, 20 Broad Street. New York City. 

F. H. DAVIS, Treasurer 





WESTERN UNION TELEGRAPH. 
The expectation is general that the stock will be 
placed on a 5 per cent. dividend basis next month. This 
would justify a further advance in the stock. 





THE LACKAWANNA BEHIND THE WABASH. 

This week’s advance in the Wabash stocks re-enlivens 
the gossip that the Delaware & Lackawanna interests 
will turn up in control of the Wabash. 

Where there is smoke, there is always fire; and the 
smoke that arises from all the buying of Wabash stocks 
seems to trail right back to the Lackawanna camp. 

For weeks past, houses closely affiliated to the inter- 
ests dominating the Lackawanna road have been the 
most consistent and persistent buyers of Wabash stock. 

The strength of the preferred stock especially implies 
that there is more behind this buying than the mere 
fact of a decided change for the better in the condition 
of the Wabash. As Mr. Harriman looms large as one 
of the controlling interests in the Lackawanna, and as 
this road is ambitious to extend itself into wider fields. 
What would be more plausible or logical than taking 
over the Wabash, which would serve this useful purpose 
for it would provide an entrance into many populous 
centers. 

There is another consideration which would induce 
the Lackawanna to take over the Wabash and to which 
little thought is given. That is by doing so, it could es- 
cape the constant harrassing from the State legislators 
on account of the big dividend it pays. The Lackawanna 
could increase its capital through the purchase of the 
Wabash and vote the stockholders a stock dividend, in 
this way bringing the dividend down to a 10% basis with- 
out the stockholders sacrificing any of their large profits. 
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HUGE SAVINGS DEPOSITS. 

Statistics compiled by William Han- 
hart, secretary of the savings bank sec- 
tion of the American Bankers’ Associa- 
tion, indicate that savings in the banks 
of the United States total $5,560,837.- 
016, as against the report of the Con- 
troller of the Currency, showing $3,- 
660,553,945. 

If there be included the savings in 
building and loan associations and in 
life insurance companies, Mr. Hanhart 
places the actual and visible savings of 
the people of the country at a total of 
$9,466,411,488, or approximately $118 
for every man, woman and child in the 
country. 

Mr. Hanhart has furnished the follow- 
ing statement showing the classification 
of the savings accounts: 


1,453 savings banks, with 8,705,848 
depositors (as per annual re- 


port of the controller of the 
currency) with savings de- 
ON “GE cc kade ndnsadcncoencussacs $3, 660,553,945 


15,000 (number estim’d) state banks, 
savings banks, trust companies 
and private banks (not included 
in annual report of the con- 
troller of the currency) holding 
in their departments savings 
ee ere nomen 

2,011 national banks, holding in 
their savings departments (not 
included in annual report of 
the controller of the currency) 
Savings deposits of.............. 331,562,680 


- 1,568,720,391 


$5,560,837,016 
5,459 building and loan associations, 
with 1,876,967 members, and 


GOCUMNUIGRIORS GE iciccccsscsces 745,993,389 ‘ 7s . ‘ 5 ae orn 
€S7 iife ineusance companies. hav- has Preferred Stock authorized...... ; see eeeseeeceeees $16,000,000 
ing 33,186,420 policies in force, of which $10,000,000 is now issued ; 
assuring $22,998,969, 881, with ‘ ’ : Dep 
poo alg aa hei eh RL 3, 159,581,074 and Common Stock authorized................. ... -$35,000,000 


Showing the total of alt ....-$9, 466, 411, 488 
as the actual and visible savings of 80,000,000 
people, or over $118 for every man, woman and 


child in the country; this is more than three 
times the amount of money (gold, silver, bank 
notes, greenbacks, etc.) in circulation in the 


United States. 

COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 
New York. 

The reactionary tendency in cotton has 
continued throughout the week, and sell- 
ing out by longs has depressed the mar- 
ket in the face of very bad crop ac- 
counts from the Mississippi Valley, where 
rains have been excessive and damag- 
ing. The addition of considerable cot- 
ton to our stock here, and the reports of 
more to come has discouraged the hold- 
ers of July contracts, and caused gen- 
eral liquidation in this option by scat- 
tered outside interests. Also nearly all 
the commission houses have been advis- 
ing their customers to reduce their lines, 
pending the publication of the Govern- 
ment Bureau report of June 4, and the 
Fall and Winter months, while not show- 
ing as much weakness as May and July 
have displayed a sagging tendency 


Exchange. 








7% CUMULATIVE PREFERRED STOCK 


(Preferred as to both Dividends and Principal) 
OF 
United Dry Goods Companies 


Dividends payable Quarterly at the rate of Seven Per Cent. 
Per Annum from June Ist, 1909. 


UNITED DRY GOODS COMPANIES 


(A corporation under the laws of Delaware.) 


Having sold a large portion of the above Preferred Stock, we offer 
subject to prior sale and change in price, the balance of the 


$10,000,000 Seven Per Cent. Cumulative Preferred 
Stock of the United Dry Goods Companies 


Mr. John Claflin, President of the United Dry Goods Companies, has 
addressed a letter to us in which he states among other things particulars 
of the purchase of four large stores, the books, records and accounts of 
which have been examined by Haskins & Sells, certified Public Account- 
ants. Prospectus containing a copy of Mr. Claflin’s letter and Messrs. 
Haskins & Sell’s report may be obtained at our office. 

Temporary certificates will be issued pending the delivery of the 
definitive stock. 

Application will be made to list the stock on the New York Stock 


We offer and recommend this Preferred Stock as a mercantile invest- 
ment of the highest class. 


$10,000,000 





Shares $100 each. 





Office of J. P. MORGAN & CO., 
23 Wall Street, 
New York, May 27th, 1909. 


of which $10,000,000 is now issued. 


at $110 Per Share. 


J. P. MORGAN & CO. 








throughout the trading. 


THE LITTLE EXCHANGE DONS WAR PAINT. 

The ‘Little Exchange,” as the Consolidated Stock Ex- 
change is known, does not intend to allow the N. Y. 
Stock Exchange to have all its own way in the contro- 
versy which has arisen between them. It has called a 
War Council among the members to decide upon plans 
to counteract the social blight which it considers the 
Stock Exchange has cast upon it. 

Among the war measures receiving favorable con- 
sideration are, to make additional listings, to open the 
Exchange an hour earlier, and to advertise extensively 
through members that the commission of the Consoli- 
dated Stock Exchange is just one-half that of the N. Y. 
Stock Exchange. 

There is a division of opinion existing on the N. Y. 
Stock Exchange about its new rule preventing members 
from having any dealings with the Consolidated Stock 
Exchange, as this measure is regarded as rather dras- 
tic, and one that might lead to the curtailment of busi- 
ness and cause widespread resentment. 





—Judging by preparations that are going on, the out- 
put of bonds this year will surpass all previous records. 
As money is still very cheap, it is natura] that all cor- 
porations are anxious to provide themselves with means 
for impending business expansions. 


WHERE THE SHEPARD MONEY WENT. 

The bankruptcy proceedings before United States 
Commissioner Alexander against E. D. Shepard & Co. is 
bringing out in evidence the truth of every statement 
The Financial World has made when it for months car- 
ried on, single-handed, its crusade against the fraudulent 
methods this firm adopted in selling bonds at inflated 
prices. 

The evidence shows that Lincoln alone drew $52,000 
a year, in addition to twice that amount for expenses. 
Shepard got $10,000 a year, while Ensign, the other 
partner, received $12,000 a year to entertain himself 
by traveling about, and also drew out for ‘‘personal ex- 
penses’’ over $135,000 in a single year. 

In other words, investors who entrusted over $3,000,- 
000 to this concern passed over their money to keep 
these men and their underlings in affluence; and that 
very little, in fact, the infinitesimal part of it, went into 
digging a number of holes in New Mexico out of which 
a few pecks of coals might be gotten today and to 
run a few “‘choo-choo’ cars over some antiquated rails 
so that natives might see what a real railroad might 
look like. 


The Union Typewriter Co. has been reincorporated 
under New York laws with a capital of $20,000,000. 
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Schmidt & Gallatin 


Members of the New York Stock Exchange 


Stocks and Bonds bought and sold 
on commission and interest allowed 
on daily balances. 

Albert R. Gallatin J. Prentice Kellogg 

Geo. P. Schmidt F. Gallatin, Jr. 


William A. Larned 
Chas. H. Blair, Jr. 


TRINITY BUILDING, 111 Broadway, N. Y. 


Ball & Whicher 


Members New York Stock Exchange 


111 Broadway, - New York 


BRANCH OFFICE 
111 FIFTH AVENUE 


We will furnish detailed information about all 
Corporations whose securities are listed on the 
New York Stock Exchange. 


CORRESPONDENCE INVITED. 


UNION FERRY 
STOCKS AND BONDS 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 











Stock Prices and Money 
Conditions 


The market letter of May 29 discusses the 
relation between stock market movements; 
bank clearings; bank surplus and time 
money rates. A chart, which accompanies 
the market letter, graphically presents the 
sympathetic movements of each since 1889. 
A limited number of copies have been re- 
served for free distribution. 


- THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 











THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


The Churchman 


Established 1805 

Episcopalians are the people of 
means, the veal investors in any 
community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why ¢hirty im- 
portant financial houses were among 
its advertising patrons during the 
past year. 


The Churchman Company 


CHURCHMAN BUILDING NEW YORK 











25 Broad St., New York 








PENNSYLVANIA 


The fourth of our series of ‘‘STUDIES IN VALUES’”’ treats of the 
development, dividend record, and earning capacity of this system. 
A copy of this analysis will be sent upon request. 


Ask for Circular No. 75 


Freeman, Rollins & Company 


Members New York Stock Exchange 


50 Congress St., Boston 








GENERAL SITUATION. 


Thomas Gibson. 

The improvement in the general situ- 
ation is exceeding the expectations of 
the most sanguine optimists. The feat- 
ure of this betterment which appears to 
surprise observers most is its rapidity. 
But J do not think this view is justified. 
What is now mistaken for rapid gen- 
eral improvement is due, in many cases, 
to more prima facie statistical evidence 
of what has been going on for some time. 
If we look on the bank clearings as our 
best barometer, we find a steady increase 
covering a considerable period. A good 
many critics express the view that we 
are going too fast and that this better- 
ment will soon peter out; but the state- 
ment seems to be founded on nothing 
more tangible than pessimism. Many 
competent judges are of the opinion that 
we are in for a long stretch of good 
times. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
er financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 





$40,000,000 


NEW YORK CITY 
4 Per Cent. Gold Stock and Bonds 


Exempt from all Taxation 


Issued in Coupon or Registered Form 
Interchangeable at will after Purchase 


To Be Sold Tuesday, June 8, 1909 


At 2 o’clock P. M. 


$38,000,000 Corporate Stock, Payable May Ist, 1959 
$2,000,000 Assessment Bonds, Payable May Ist, 1919 


COUPON INTEREST PAYABLE 
AT OPTION OF HOLDER 


IN NEW YORK OR LONDON 
A LEGAL INVESTMENT FOR TRUST FUNDS 


Send bids in a sealed envelope enclosed in the addressed envelope. 
UE MUST ACCOMPANY BID. Such deposit must be in money or 


PER CENT. OF PAR VALUE 


A DEPOSIT OF TWo 


certified check upon a New York State Bank or Trust Company, or a National Bank. For 


fuller information see ‘‘City Record,’’ published at Room 


o. 2, City Hall, New York. 


Consult any Bank or Trust Company, or address 


HERMAN A. METZ, Comptroller City of New York 
280 Broadway, New York. 
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THE MORTGAGE SECURING THE BONDS. 
FRANCIS RALSTON WELSH. 


It is important that the trustee of the bonds should have 
some substantial responsibility and it is much better that it 
should be a trust company with a fair-sized capital and surplus 
and in good standing. Should it be necessary that an individ- 
ual should be co-trustee, it is better that the trust company 
should be given practical control of the situation under the 
mortgage and that the individual’s functions should be limited 
to such as are actually necessary under the laws of the state 
in which the property lies. Frequently individuals under the 
control of the corporation making the mortgage are appointed 
trustees, but this is not the best practice in the interest of 
the bondholders. A glaring example of the inadvisability of 
this is the case of an individual trustee who permitted the re- 
moval of a major part of the security held by him as trustee, 
upon the payment to him of the principal and interest of the 
bonds in advance, and then lent all the money so paid to 
him, without security, to the corporation by which he was 
employed and in whose interest the property was removed, so 
that the bondholders had but little mortgage security left and 
were dependent upon what was no better than the unsecured 
note of the corporation for the greater part of their principal 
and interest. There can be little doubt that in such a case 
the courts would, in case of default, hold the trustee respon- 
sible. This proceeding seriously affected the market value 
of the bonds at the time. 

Some mortgages are so drawn as to practically relieve the 
trustee of responsibility of every kind, but it is very unlikely 
that under any circumstances a court of equity would hold 
that the acceptance of the trust counted for nothing and that 
the trustee had no duty whatever to the bondholders. Even 
so it is not well that the trustee should be nominally relieved 
of all responsibility, for it might not look beyond the letter 
of the mortgage and might seriously prejudice the interest of 
the bondholders. The courts generally have held that the trus- 
tee must exercise reasonable diligence and care and it is 
proper that it should be so or trusteeships would be a farce. 

Questions of priority of lien between different mortgages 
often arise. The general theory of the recording of mortgages 
is that this recording is notice to other creditors, with the 
result of giving priority of lien to the bondholders secured by 
the mortgage as far as all property covered by the lien of the 
mortgage is concerned, but, as between two mortgages, the 
one first placed on record would, other things being equal and 
within the limits of the territory covered by the recording, 
have priority over a subsequently recorded mortgage even 
though the subsequently recorded mortgage had been first 
made, but if the mortgage first recorded referred in terms to 
the prior mortgage, that in itself would generally be notice to 
the holders of the bonds issued under this mortgage that there 
was a prior mortgage to which it was junior. The recording 
of the second mortgage which referred to the first would not 
however give the first mortgage that priority over general cred- 
itors which a recording of the first mortgage itself would give. 

It not infrequently happens that companies, after mortgaging 
their franchises, surrender those franchises and accept others 
in lieu of them. The new franchises accepted may be of more 
benefit to the stockholders in that they cover a greater terri- 
tory and give them additional rights, while they might not be 
as beneficial to the bondholders in that, for instance, they 
might come due before the bonds fell due so that the stock- 
holders could reap a larger benefit in the interim and yet there 
might be left insufficent security for the bonds when they 
came due. The best legal authorities advise that, if the fran- 
chises (using the term in its ordinary commercial meaning and 
not in the sense of what is usually called the company’s char- 
ter) have been mortgaged, the company is powerless to sur- 
render them as against the bondholders without the consent of 
the trustee under the mortgage and any trustee that would de- 
liberately and improvidently release the company’s franchises 
and accept others, giving the bondholders inferior security, 
could reasonably be considered sufficently negligent to be held 
responsible by the bondholders for its action and probably be 
compelled to repair such damage as the bondholders might 
suffer in consequence. 

Where companies having their own mortgages are merged so 
that the old companies continue their corporate existences in 
the new company into which they have been merged many com- 
plicated questions arise which have not as yet been thoroughly 
threshed out in the courts and the whole subject is too tech- 
nical to be treated of in a general article. It is as well that 
the status of the mortgage of the company, in case of merger 
with another company, should be provided for in the mort- 
gage itself in some general terms and this is frequently done 
in the better examples of modern mortgages. The writer once 


spent seven months in working out the real status of the se- 
curity for the mortgages of a company made up by a merger 
from time to time of about fifteen other companies and found 
that one of the bond issues, which was esteemed to be sounder 
and more desirable than a number of the others, was, as to 
security, far inferior to all the others. 

Enough has been shown to make it clear that proper and 
competent attention should be given to the terms of the mort- 
gage securing the bonds and that the mortgages vary among 
themselves from those affording excellent protection to those 
affording practically none whatever. It is to emphasize this 
point and to induce bondholders to give it due consideration 
that these articles have been written, for it is with bonds as 
with other affairs of life—if one does not give due heed to his 
own interests he will be imposed upon in a great majority of 
cases and this imposition may not be intentional upon the part 
of those with whom he directly deals, who may only be the 
mediums through which the imposition was transmitted, nor 
need the imposition come from intentional wrong doing. It can 
and often does come from mere carelessness of the interests 
of others. 

Unfortunately there are some houses that will sell any bonds 
that they can as long as they can make a profit and think that 
they can escape any ill consequences to themselves. 





GOLDFIELD CONSOLIDATED. 
The Heaviness of the Stock and Reasons, 

This stock, which has been boomed by interested 
parties for months, has turned weak, and notwithstand- 
ing that many market letters have claimed that if the 
stock once starts on an upward move it would hardly 
culminate under $15 a share, it began to drop just ata 
time when the insiders had everything arranged for a 
good bullish demonstration. This has caused no little 
uneasiness among those who were induced to buy it as 
a speculative investment around 10. The very moment 
that the surprisingly fine earning statement for March 
and April were issued, showing net earnings of over 30 
per cent., the stock began to suffer sinking spells. 

The curb brokers, who have put their customers into 

this mining stock explain its weakness by stating: 
“that the New York interests in the company are purposely 
holding the stock down to squeeze George Wingfield and wrest 
from him the control of the company. The supposition is ad- 
vanced that Wingfield, in order to raise the large amount of 
cash necessary to buy out Senator Nixon’s extensive interest 
in Consolidated and other Nevada mining properties, put up a 
considerable quantity of Consolidated stock as collateral, and 
that the New York interests are playing their cards to acquire 
this stock. Many believe that the recent selling of Consoli- 
dated is largely liquidation by Wingfield. He himself may wish 
to get out after Senator Nixon, the other largest single stock- 
holder has seen fit to sell out.” 


Of course, selling on a large scale comes from some 
sources, but these sellers must be well informed as to 
real conditions, as otherwise they would not have started 
selling at a time when everything pointed towards an 
advance. There is probably truth in the opinion that the 
liquidation in Goldfield Consolidated is due to unfavor- 
able developments in the property. Were this not the 
case, Senator Nixon, who once considered the mine .the 
greatest in the world, would not have stepped out, and 
preferred to become interested in other mining ventures. 
There have recently come East many unfavorable rumors, 
among them that the estimates of ‘‘ore in sight’? were 
highly exaggerated, that the Hampton stope, which was 
not long ago heralded as the greatest high grade ore body 
ever discovered was not holding out, and that nowhere 
on Consolidated ground have good values been found 
below the 600-foot level. We should not be surprised to 
see these Goldfield mines share the fate of the other 
once rich and now played out, and deserted Nevada 
mines. So far, a great deal of money must have been lost 
by investors in Goldfield Consolidated shares, but hardly 
any by the readers of this paper, as since the formation 
of the company The Financial World has always con- 
demned the stock on account of the company’s enormous 
capitalization of $36,000,000 and the methods employed 
to distribute it among the public. 





—What this country needs, says President Harris of 
the Burlington railroad, is not a boom, for booms do not 
last, but a period not of enormous profits, abnormal ac- 
tivity and great speculation, but normal good times. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





GO TO BERMUDA 


700 Miles in Atlantic Ocean 


RETURN TICKETS $20 to $30 


By the new Twin Screw Ste amship ‘ ‘BERMUDIAN” 

000 TONS) in forty-five hours. Temperature cooler 
than at the Middle Atlantic Coast resorts. Good 
fishing, sea bathing, sailing and bicycling. Ber- 
muda is now in all its floral glory, whole hedges of 
flowers in bloom. 


MIDSUMMER TRIPS 


TO QUEBEC 


VIA HALIFAX, N. 8., most delightful cruise of 1500 
miles. Magnificent scenery: Long Island Sound, 
Gulf and River St. Law rence and FAR FAMED SAG- 
UENAY RIVER. 8.8. ‘Trinidad’ from New York 
duly l0th and 24th, August 7th and 2lst, 10 A. M. Re- 
turning from Quebec l6th and 30th July, 13th and 
27th August, at 5 P. M. 
For illustrated pamphle »ts and rates, address 
A. E. CUZER BRIDGE & CO. 
Ags uebec 8S. 8. Co. 29 Broadway, New York 
ARTH TR AHERN, See re vont Quebec, Canada, or 
‘hos. Cook & Son and their Age necies 





NEW YORK STOCKS. 





May 28, 1809 
High Low Close 


Allis-Chalmers ,............. 16 16% 16 
Allis-Chalmers pf........... 624% 617% 52% 
Amalgamated Copper...... 85% 851, 85% 
am re eee eee e eee esceeees 39% 39% 89% 
= BP Mi cescvccescscoaccces $93 i a4 
Am Oan pies. c.vscececces. 8214 ¥1% 82 
eee eee eee eee eee es oS dO”? 
BME OE coccnesstscconens G55, 65% 65% 
pod a 4s" 4208 4388 
Am ice Becs..........---.-. 39% 3834 3934 
Am Locomotive............. 538%, 657% 58% 
sich acsbnees wna O4i, 935, 941, 
CS 9 ee 110 16%, 110 
Amd, Bam. BOG... ccccccccccce 389 $9 389 





Central Leather pf......... "108% 10382 103% 
Ge BS GS ce cccccccscecce 78 ‘ 


521% 








Gon Electric................ 160% 160% 160% 
Be I Blo civeccecéescceese 147° 146%, 147 
G@N O otfs.................. 74% 72% 74% 
Inter-Moet...........--.eeee 16 1 8% 16% 
Inter-Met pf................ 4632 4552 4 
lowa Cent...........--.6eeee 31% 31% 381% 
TTR snsracexescenccteta 46% 46% 465% 
Lou & NasD.............0005 139 =6189 39 
MAFIRG DE 2... ccorccrccccscee 24%, 24% 24% 
ME & TOZ,......ccccccseces 42% 41% 42 
Mo Pacific .........scsseeees 754, 75 75 
PE icncindarsecnoncctan 87% 86%, 86% 
BOND ccncceccccesseccossces 25% 2% y, 
N YF Cont... ..ccccccccoesese 130% 130 130% 
PE Ee Rs. ns ctncsanceese 39% «89 8 
North Pacific..............+- 147% 147% 147% 
Ont & WeSL..........5 ceeee 49%, 48%, 46 7 
DORR TB Buvcccccccscccsccsese 135 134% 134% 
Peoria GAS............eeeeee 114% 113% 114% 
Rep Steel 80 29% 29% 
ROBGING ..... 2. cccccccscssees 155% 155 155% 
Rock Island.......... -- 32% 32 32% 





Rock Island pf...... 
Southern Pacific pf.. 


South By Co..........-seeee 315, 31% 31% 
South Ry Co. pf............-. 70% 698% 7 
Tenn Copper...........--+++- 41%, 41% 41% 
Texas Pavcific.........-..-.-. 844 33%, 34% 
Third Ave R R.........++++- B07, 29% 30 
Tol S LWP .....eceeeeeeeee 69%, 69 69 
Union Pacific...........+... oe a + 1 
i 7} ” =a eeeReTRe PE 643% 3% A 
OD B B00G! Pb. nccccccccccccccs 120% 119% 120 
SE CIO, cn ncassoese 52 51% 51% 











Wabash pl... ..cccccccccess 54% 53% 53% 
Westinghouse..............++ 84 833, «338 
3 Re 213%, 20 2084 
BOSTON STOCKS. 
May 28, 1909. 
High Low 
Adventure Miming.........-.--++0+. 10% 10 
Am Preumat Service............... bs] a 8% 
American Telephone............-.-- 14034 139 
American Woollen pr..........--++- 105% 105% 
Boston Consol ae. S60 00s . cdeeees 164% 16 
Boston Elevated.. PO 130 
Butte Coalition.........-.s.0.-eeee 27 261, 
Copper Range Consolidated....... 81% 81% 
Franklin Mining............... «++ 16%4 16 
Greone CAnanea............+--+++++ 10%, 10% 
Lake Miming...........ccccccccccces 25% 24% 
La Salle Mining...........-++-++++ 14% 14% 
Mass Gas pr .........- ee ceeeeeeeeees 90% 90 
Michigan Mining..........-++++0+++ 11% 11 
Mohawk Mining..............--+++- 67 zs 
Nevada Con Mining.............++- 23 2234 
North Butte Mining................. 59 57% 
Parrot Miming..........0.0-eeeeeees 85% 35 
Shannon Mining..........-...--+++- 16 16 
Superior & Pitts Mining........... 14%, 14% 
BEES BH Geis cccccccsccccscccccccccees 1087, 108% 
Trinity Mining... ‘aa 13% 
United Fruit............cceeeeeeeees 137 136 
United Shoe Machinery..........-- 58% 58% 
Utah Oonsolidated.............-+..- 43 41% 





MARKET CHRONOLOGY. 
Saturday, May 22. 

Stocks strong. 

Cotton nervous. 
up. Corn strong. 

Armour & Co. sell $30,000,000 bonds 
to Kuhn, Loeb & Co. 

United Dry Goods Companies, N. Y., 
backed by the H. B. Claflin interests, in- 
corporate to control dry goods stores 
throughout the country. 

Knickerbocker Trust Company moves 
to its new building. 


Monday, May 24. 

Stocks open strong, but react later. 

Cotton declines, wheat jumps up; also 
corn. 

New York City offers $40,000,000 four 
per cent. bonds. 

U. S. Steel Corporation sells $9,000,- 
000 bonds to William A. Read & Co. 

Metropolitan Street Railway sale post- 
poned until November, 19y. 


Tuesday, May 25. 

Small price changes in stocks. 

Armour & Co.’s bonds largely oversub- 
scribed. 

International Nickel earnings drop. 

J. P. Morgan & Co. drop fertilizer com- 
bine. Will finance the big United Dry 
Goods Companies combine. 

Wheat still climbs, cotton firmer, corn 
strong. 

Copper advances. 

Wednesday, May 26. 

Reaction in stocks. 

Cotton strong, wheat and corn off. 

Harriman and Hill come together and 


Wheat still mounts 








smoke the pipe of peace over their mu- 
tual interests in the Northwest. 

Gov. Hughes’ report on Wall Street ex- 
pected soon. 

American Car & Foundry Co. declare 
usual quarterly dividends on preferred 
and common stocks. 

Childs’ Restaurants increase quarterly 
dividend from 1% to 2%. 

National Lead not to retire its pre- 
ferred stock Jan. 1, next. 

Steel rails selling at $28 a ton. 

J. P. Morgan, Jr., succeeds H. H. Rog- 
ers as director of Steel Trust. 


Thursday, May 27. 

Stock Exchange here and in London 
close on Saturday and Monday next. 
New York Savings Banks’ Association 
meet to discuss interest rate. 

Stocks are strong, Wabash the feature 
Cotton off, also wheat and corn. 
Another high record for Steel common. 
Silver declines. 

International Silver Company declares 
usual quarterly dividend on preferred. 
Du Pont de Nemours Powder Company 
increases quarterly dividend. 


Friday, May 28. 

Very strong pre-holiday market. 

Many stocks establish new records. 

Court forces Heinze to show books of 
United Copper Co. 

Steel common, still climbing. 

H. H. Rogers’ will filed. Leaves every- 
thing except a few small bequests, to 
family. 

Cotton declines sharply. 
Corn and oats steady. 


Wheat firm. 





AVERAGE PRICES. 
THOMAS GIBSON. 

Average daily prices of 23 Active Rails, 18 
Active Industrials and 41 Rails and Industrials 
since May 21, and high and low prices for May 
and for 1909 were as follows: 

Date. 23 Rails. 18 Ind. 41 R. lL Adv. Dec. 


May 22.......105.57 79.09 51 
$F BBecccsce 105.55 79.17 .03 , 
Bevcences 105.30 79.04 oe .19 
, eee 104.80 78.62 ‘ 46 
. eee 105,22 79.11 46 
a , err 105.41 79.65 .36 
High in May.105.77 79.65 owe 


Low in May.104.20 76.08 

High in 1909.105.77 79.65 

Low in 1909.. 94.60 66.72 - 
23 Active Rails show an advance since May 21 of 
8 





18 Active Industrials show an advance since May 
21 of 1.15. 

41 Rails oy Industrials show an advance since 
May 21 of . 


THE PROFITS OF THE STEEL 
TRUST. 

What enormous profits the U. S. Steel 
Corporation is making is shown by a 
writer who compares the earnings of 
the Pennsylvania Steel Co. and the Lack- 
awanna Steel Co. in 1908 with those of 
the Steel Trust. This comparison shows 
the profits per ton of each of these three 
steel concerns in 1908 as follows: 


U. S. Steel. Penna. Lack 
a a errr $14.80 $7.54 $5.4 40 
Bal. for interest......... 12.06 6.15 3. 97 
Bal. after interest........ 7.36 3.50 def. 2.78 
NOTES. 


—Von Frantzius & Co., of 196 La Salle 
t., Chicago, have just issued a very in- 
teresting circular on Brooklyn Rapid 
Transit. 

Lathrop, Haskins & Co. have removed 
to new offices at 60 Broadway, New York. 
The Boston Woven Hose & Rubber 
Company has declared the usual quarterly 
dividend of $2.00 per share on the com- 
mon stock. 

Freeman, Rollins & Co., of 25 Broad 
t., New York, have added to their 
“Studies in Security Values,’ analyzing 
the intrinsic values of leading railroad 
and industrial securities, a review deal- 
ing with the Pennsylvania Railroad. 


ie 7] 
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AMALGAMATED COPPER. 

Although this stock, at the price marked up this week 
is netting only 2.35 per cent., was very active, other 
copper stocks remained sluggish. They do not advance 
in sympathy, as is always the case in a broad market 
that reflects the condition and prospects of an entire 
industry, nor is the price of the metal advancing much. 
The metal price hangs around 13 cents a pound, and this 
indicates the artificial character of the price of Amal- 
zamated Copper shares. Even at a price of 15 cents a 
pound the present price of this stock would not be jus- 
tified. Among the reasons mentioned by the copper- 
stock boomers, in their efforts to justify the high price 
of the stock, is that there will be a merger of all copper 
properties controlled by the Cole-Ryan syndicate and the 
electrification of the railroads. A merger will only 
water the stocks, and the electrification of the railroads, 
which would cost millions of dollars, and could hardly 
be raised easily, is far off. 

CALUMET & HECLA. 

This great copper company has increased its quarterly 
dividend from $5 to $6. Yet the price of the stock has 
not advanced. It hangs around $640, which shows that 
real investors in copper shares are not very enthusiastic 
or exceedingly bullish. It is true that the copper in- 
dustry is improving, but there is still a great accumula- 
tion of the metal, which will take months to work off. 





NORTH BUTTE. 

Notwithstanding the payment of the quarterly divi- 
dend of $1, this stock is constantly unloaded by in- 
siders and continues to drop in price. Many fear that 
the mine will from now on turn out poor. The heavy 
liquidation which was started by insiders, when the 
stock still sold high in the 70s, is hardly over. A 
Boston broker states that the insiders are not now Car- 
rying as much of the stock as they used to. They prefer 
to let the public have the pleasure of shouldering 


further losses. 


NEWHOUSE MINES & SMELTERS. 

There is constant liquidation going on in this stock. 
It indicates that shareholders prefer to get out of it 
with a good loss instead of paying an assessment of 
$1.00 a share. The bondholders, whose present hold- 
ings are secured by a mortgage will not be inclined to 
exchange their mortgage bonds for income bonds, which 
amount to nothing more than preferred stock, on which 
dividends may be or may not be paid—probably not. 





OHIO COPPER. 

When the boom in the stock of this copper company, a 
Heinze promotion, was launched on the Curb and efforts 
made by extensive advertising and circularizing to de- 
velop quite a price-movement in it, the public 
were, through the columns of this paper, strongly 
warned against touching it when it was marked up to 
8%. 

The collapse of the Curb firm of Rothenberger & Co. 
has since revealed the fact that F. A. Heinze was behind 
the affair, that the advance in the price was artificial, 
that most of the transactions consisted of wash sales, 
and that it was a scheme to fleece the public. The col- 
lapse of this fake boom was due to similar causes that 
brought about the collapse of the corner in United Cop- 
per Co. stock, a notorious Heinze promotion, namely, 
to the treachery of confederates, who, instead of wait- 
ing for an opportunity to guil the public in partner- 
ship with Heinze, preferred to unload on F. A. Heinze 
and trim him. It seems that F. A; Heinze is destined 
to become the center of every big Curb mining scandal. 





TENNESSEE COPPER. 

The $50,000,000 fertilizer combination, which was ex- 
pected to take in 60 plants and pay a fabulous price 
for the sulphuric lands of the Tennessee Copper Com- 
pany, has been abandoned, for most owners of the plants 
wanted cash, instead of common stock of the combine 
as offered to them. The failure to bring about the great 
merger will be a disappointment to the stockholders. 





CURRENT QUOTATIONS 























N. ¥. CITY RY. & CONSOLIDATED MISCELLANEOUS STOCKS. sNew Amst G Co. cons 6s, 1948....... 101% 102 
ri . Ist cons 6s, va 
GAS CO. INACTIVE UNDER- SS W. Banfield, 20 = pee on r & E R G Co. Ist 5s, 1944....... 104% 105% 
cae i cks. Bid. ked. och Ry & L Co. cons 5s, 1954...... - 98% 993 
LYING BONDS. nes oe oe. ee eeeteeeeeeees B B. *St. Croix Water P Co. 1st 5s, 1929... 6” ri 
, bane 02 dE es om ss 
Williamson & Squire, 25 Broad St., New York. | American Chicle ........ 205 215 area —- or My age aes 4 on% 
Int. Bid. Ask. American Chicle pfd ........s++es00 102 105 *South L & T Co. col tr 6s, 1940...... 90 92 
Bleecker St & F Fy ist 49 1950.3 & J 65 7 American Thread pfd ........sssssees 4% 5 *Syracuse Gas Co. Ist 68, 1946........ 102% 104 
Bway Surf Ry ist 6th 1924........ J&JI 99 104 American Typefounders ..........+s+- 38 42 *Tri-City Ry & L Co. 1st 6s, 1923..... 95 98 
Bway & 7th Ave Cons 6s 1943....J&D .. 103 American Typefounders pfd .......... 94 96 Wash Ry & E Co. cens 4s, 1961........ 87 88 
Bway & 7th Ave 2d 6s 1914........ J&JI 99 102 Babcock & WIICOX ......ccccccccccces 103 106 Am L &T Co. 6 p c cum pfd atk.. 104 105 
Central Crosstown Ry 6s 1922....M&N 80 95 Bordens Con MIIK ........sceeeeeeees 30 132 Am L & T Co. com atock............. 192 194 
Christopher & 10th St 4s 1918....A&0O 82 90 Bordens Con Milk pfd.......++s+ss00+ 06 108 T-C Ry & L Co. 6 p c cum pfd stk.. 89 91 
Col & 9th Ave Ist 5s 1993........ M&S 99 102 CS eo eer 74 77 Tri-City Ry & L Co com stock.. 18% 193 
Dry Dock, BE Bway & B 6s 1932..J & D 96 100 International Silver common......... 8 12 +Kings Co Elec Lt & Pr stock......... 122 125 
D D, B Bway & B ctfs 6s 1914...F &A - B.. eee oy a are 78 .. aaa oe ae a = 
42d St, Man & St N 6 1919..... MéS 98 0 ings Co E Preesccccrcereeeneees 124 127 *And accrued interest. 
Lex Ave & Pav Ferry 5s 1993....M&$100 102 Lackawanna Steel .........ceseeeseees 44 50 tt TEx dividend. 
24 Ave Ry Gens 6s 1909.......... M&N 98 100 MIND iniccvecadsnueqonneswesnet 54 58 q 
2d Ave Ry Cons 6s 1948.......... F&a 7B = Oils TROCEEP BOE icccccccccscccccscee 98 102 ELECTRIC LIGHT AND TRACTION 
Sou Blvd Ry 6s 1945............+.. J&I @ 5 Pope Manufacturing ...........se0e0+ 21 24 SECUR ES 
So Ferry Ry 1st 6s 1919........... A&O 90 9% Pope Manufacturing pfd.............. 62 67 ~ : c ITI < 
Tarrytown, W P & M 65s 1928..... M&8 60 tt) Pratt WRG Gibicccccccscsccccess 98 103 Williams, McConnell & Coleman, 60 Wall St., N.Y. 
Third Ave Ry 1st 5s 1937........... J&Jji0o iil Royal Baking Powder ..............+. 158 165 : af k 
34th St Crosstown Ry 6s 1996.....A &O 17 Royal Baking Powder pfd............. 106 106 Amer Light & Traction (com)........ 
28th & 29th St Ctwm Ry 6s 1996..A&O 30 35 Safety Car Heating & L.............. 125 130 Amer Light & Traction (pfd)........ 
Union Ry Ist 65a 1943...........66. F&A % *%100 Standard Milling common ........... 19 21 Amer Gas & Electric ee 
Westchester Elec Ry 5s 1943....... J&J 6 8 Standard Milling pfd.................- 28 32 Amer Gas & Electric (pfd)........... 
Yonkers Ry lat 58 1946............ A&0O 8 95 Virginia BallWay ...0cccccccccccsesces 56 59 Amer Gas & Electric 5. See 
Cent Union Gas 6s 1927............ J & J 102% 103 Western Pacific BR B.........ceeee- eee 28 32 Denver Gas & Elec stock............. 
Equitable Gas Ist 6s 1932......... M & 8103 Nene Den Gas & Elec gen 6'8.............. 
H R Gas & Elec 5s 1929.......... MéN 1 a Electric Company of America... ee 
New Amst Gas 5s 1948............. J@Jji0l 102 . . Lincoln Gas & Electric inl wiotendole 3aeeée 
N Y & East R Gas Ist 6s 1944....J & J 104% 106 PUBLIO UTILITIES QUOTATIONS. | Massillon Elec & Gas ist 6's......... s 
N Y & E R Gas Con 6s 1945....... J&J 9% 101 The following quotations of gas, electric light, ae a Light & W Pow 6’s..... 82 85 
N Y & Sub Gas 6a 1949........... M&S 98 105 power and railway securities are furnished by ited Gas IMP........sseeeeeeeeeeeee 87% 88 
N Y & Westc Ltg 6s 1954.......... J&J 98 1006 Lamarche & Coady, No. 25 Broad Street, New rae: 
N Y & Weste Ltg 4s 2004.......... J&jJ 7% 84 York: RAVEN MINING. 
Northern Union Gas 6s 1927...... M&N 97 100 Bid. Asked. Lik i a 
Wosinen tame ie kn M & N 100 105 | «Binghamton Gas Wks ist 68, 1998.... 9% 98 4ike many other mining concerns in 
vestchester Lighting 6s 1950...... J&D Bway & 7th Ave cons 6s, 1943........ 103 = :104 whic . : 7e a 
White Plains Ltg 6s 1938.......... J & D 101 None Bklyn Un Gas Co ist cons 5s, 19465.. 108 108% which pe opl have only lost money, the 
— tButte Elec & Pow Co. Ist 6s, 1951... 95 99 Raven Mining Co. considers the time 
——- — . 7 2\, 03 sas 
oon . = = Gas a seeeees prot oa propitious to extract new funds from its 
. - : C _— ey 
COTTON QUOTATIONS. Den Gas & El Co gen mtg 6s, 1949... 92 94 shareholders, and is, therefore, accord- 
Renskorf, Lyon & Co., 115 Broadway, N. Y. Det City Gas Co prior lien 6s, 1923... 101 102 has . 
High. Date. Low. Close. *Detroit Edison Co. 1st 6s, 1933...... 99 100% ing to reports, planning a reorganization 
11.36 22 10.92 East Penna Rys Co. ist 5s, 1936...... 83 86 involving 2 assessme 95 
11,06 24 11.02 *Equit G L Co. cons (now ist) 68. 1932. 105 108 = pepe an assessment of <» cents on 
11.15 22 10.78 *Grand Rap Gas L Co. ist 6s, 1915... 100 102 its 1,250,000 shares of a par value of $1. 
11.04 25 10.75 *K City (Mo) Gas Co. ist 6s, 1922... 98 100 e . . i P 
1099 25 10.72 *Kings Co E L & P Co. ist 6s, 1937.. 102 103 So far, the concern has only been a pre- 
= Ss 2 a 68 jo Co z 4 - p = 1997. ig = text for a stock-selling scheme, and if 
ie. 3 0.75 adigson Mt Oe, MBB... ccccse 0 A 
10.99 26 10.70 *Milw E R & L Co. 4%, 1931........ PY 96% the shareholders are willing to again 
10.92 26 10.63 *Milw E R & L Co, cons 68, 1926..... + 102 105 > te Y av > a 
REET ATE ae voces | °Mil LH & T Co. 1st 6s, 1929........ 100 108 be mulcted they have here another op 
10.93 25 10.68 10.75—.76 | *Mil G L Co. lst 4m, 1927........++. - 02 93 portunity. 
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PREPAYMENT « DEBENTURES FRANTIIUS BEN MARCUSE 
196 MEMBERS 


The Middlesex Banking Co. 


OF MIDDLETOWN, CONN. 


Will pay, upon presenta- 
tion at its office, with in- 
terest to date of payment, 


DEBENTURES OF SERIES D86 
Due October Ist, 1909 





CURB NOTICES. 

—The Cobalt promoters are not idle. 
They begin to bring out new companies, 
promising investors in these new flo- 
tations ‘“‘tremendous profits.” If tre- 
mendous exaggerations and _ falsehoods 
could make tremendous. profits, then 
there is money in the new promotions 
for investors who forget everything and 
never learn anything. 

—Just as hot weather brings out mos- 
quitoes, so does good financial weather 
breed financial fakes. 

—“Good reports” are now being spread 
about many mining companies. They 
have evidently been held back until the 
public is again ripe to be caught. In 
times of buoyancy the public is liable to 
believe almost anything, and this is the 
time to catch it according to the view 
of those who make a business of parting 
people from their money. They save in 
hard times and are relieved of it in good 
times. 





ANNOUNCEMENTS 


New York, May 25, 1909. 
TO THE STOCKHOLDERS OF 


THE ASSOCIATED 
MERCHANTS CO. 


I have conveyed to the UNITED DRY 
GOODS COMPANIES my entire holdings of 
all classes of the capital stock of THE ASSO- 
CIATED MERCHANTS COMPANY, and I 
have taken in exchange therefor, share for 
share, Common stock of the UNITED DRY 
GOODS COMPANIBS. 

Every holder of stock of any class of THE 
ASSOCIATED MERCHANTS COMPANY has 
the privilege until August Ist, 1909, of ex- 
changing his stock for the Common stock of 
the UNITED DRY GOODS COMPANIES as 
I have exchanged mine, share for share. 

In a few days printed forms of contract for 
exchange will be furnished on application 
at the UNITED DRY GOODS COMPANIES’ 
office, Hudson Trust Company Building, Ho- 
boken, N. J., or at the office of THE H. B 
CLAFLIN COMPANY, Corner Church and 
Worth Streets, New York. 


JOHN CLAFLIN. 


DIVIDENDS 











SOUTHERN PACIFIC CO. 

120 Broadway, New York, May 20th, 1909. 
PREFERRED STOCK DIVIDEND NO. 10. 
A Dividend of THREE AND A HALF PER 

CENT. ($3.50 per share) was this day de- 
clared on the Preferred Stock of the South- 
ern Pacific Company, payable on demand on 
and after the 15th day of July, 1909, to the 
stockholders of record at 3 o'clock P. M. on 
Wednesday, June 30, 1909. The stock trans- 
fer books will not be closed for the payment 
of this dividend. Stockholders who have not 
already done so are requested to file mail- 
ing orders for dividends with the under- 
signed, from whom blank orders can be had 
on application. 
A. K. VAN DERVENTER, Treasurer. 


SOUTHERN PACIFIC CO. 

120 Broadway, New York, May 20th, 1909. 

COMMON STOCK DIVIDEND NO. 11. 
A quarterly dividend of One Dollar and 
Fifty Cents per share, being the ELEVENTH 
DIVIDEND on the Common Capital Stock 
of this Company, has been declared payable 
July 1, 1909, to the bearers of Dividend War- 
rants No. 11, annexed to certificates repre- 
senting such stock, upon presentation and 
surrender of such Warrants to the under- 
signed Treasurer at the office of the Com- 
pany, 120 Broadway, New York. 

A. K. VAN DERVENTER, Treasurer. 








La Salle Street 
Chicago 





New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Canadian Pacific 
Brooklyn Rapid Transit 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 

St. Paul 

Southern Railway 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 





TELECARD, TELEPOST, TELE- 
TAPE, BUT NO “TELEFACTS.” 


The Sterling Debenture Corporation is 
still busily engaged selling stock of the 
Telepost Company. 


In a recent circular it tells all about 
this wonderful invention; about the Tel- 
ecard, a sort of a postal card which will 
be handled by the Telepost; about the 
Telepost, which is going to put the tele- 
graph companies “hors de concours’; 
and about the Teletape, a device that 
will print characters on a tape. All 
these things are what is supposed to 
make Telepost stock worth a premium 
of twenty to thirty per cent. above its 
par value. 


In type, this reads very nice and re- 
assuring. Were it possible to make real 
fortunes out of promoters’ imaginations 
all these shareholders would be rich. 
But the cold facts spell a different story. 


For some time now the Sterling De- 
benture Corporation has had a line 
of Telepost between Boston and some 
backwoods place in Maine. It has been 
in operation long enough to permit of a 
financial statement to show its earn- 
ings. A year ought to suffice to per- 
mit of some sort of financial statement, 
but none is forthcoming. 


We would suggest to the Sterling De- 
benture Corporation that besides elab- 
orating upon the Telepost, Telecard and 
Teletape, what might be a little more 
specific, would be some ‘‘Telefacts’’ which 
would give their clients some idea as to 
what they might expect in the shape 





of real earnings. It would carry more 
weight than the bombast in which they 
indulge. 


BARNARD & CO. BLOW UP. 

Another made-to-order, record-break- 
ing, wealth-producing concern of promo- 
ters, Barnard & Co., of Boston, have sud- 
denly folded their tent and wandered si- 
lently away, leaving behind them for the 
bankruptcy court to adjudicate liabil- 
ities of $252,141, and real assets of $21,- 
000; the rest consists of shares of stocks 
which have no practical value, unless 
for ornamental purposes of papering the 
walls of a bare room. 


For years past, Barnard & Co. have 
peddled in and around Boston, and espe- 
cially in the New England States, a vari- 
egated assortment of pieces of paper 
which can only be considered valuable 
for the pretty engravings of oil derricks 
and mining machinery which adorn them. 


BROOKLYN RAPID TRANSIT. 

That the pool which has been manip- 
ulating the stock for months is trying 
hard to put the price even higher, is 
shown by the rumor put out by it that 
the stock, which only recently has been 
placed on a 4 per cent. basis, will soon 
return 5 per cent. It cannot be seen 
how this advance in the dividend can 
occur so early, but rumors have always 
helped the inflation of stocks more than 
logic or cold facts. 





